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PREFACE

The present publication is a selective compilation of relevant documents
relating to UN meetings and proceedings on developmental issves of the
least develnped countries. This is the second volume in its series, the
earlier having been published in 1972. The documents in the present

volume have been compiled as of 1980,

Thé least developed countries as a sizable section of the international
community continue to remain in the world's economic backwaters and
continve to project a rather harsh developmental scenario. All economic
and social indicators currently available would simply vouch the difficult
times that these countries are passing through. This disturbing situvation
refuses to change for the LTCs primarily for lack of adequate resources

and economic support.

It is notable, however, there is among the world community today an

increased awareness of the problems besetting the IDCs. The forthecoming

UN Conference on the LICs in Faris would certainly be one most crucial

international forum to tackle the developmental issves of the LICs.

Clearly, the establishment of the New International Economic @rder (NIEO)

would only be possible if the socioeconomic conditions of the developing
:

countries ~ among which the LICs remasin the most hard pressed - are

sufficiently improved,
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The Centre has been regularly bringing out publications relating to
trade and more particvlarly axport promotion rela-i;.ed issves. The
present :Qu'bl';mi-._idn, it is '_r;opegi, would b_ekor_interest to the country!s
administrators, academicians, businessmen and all alike Who have bheir

oles to play in the nation's development process.

-

.

Shanta Ram Bhandary

!
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3036 (XAVII). Special measures in favour of the leasu
development among the developing count zdes

The General Assembly,

Having considered the report of the Umited Nations Conference on
Trade and Development on its third session 1/ and the rouor! =f tho
Trade and Development Board for the period from 22 September 1971 to 25
October 1972, 2/

Bearing in mind the joint statement by eight socialist countries
at the twenty-fifth session of the General Assembly concerning the
Sccornd United Nations Development Decade and soeial progresc - 3/ and
their declaration at the third session of the United Nations Conference
on Trade and Development, 4/

Conscigus that the production capacity and trade flows o- t2a least
developed among the developing countries have been and coniz to be
extremely low, and that it is urgent for the commercial policy meesures
which are applied to all developing countries to be supplemented by
Jiberal and considerably larger contributions of financial cud tecimical
assistance for the least developed countries, in order to climinate the
existing bottle-neck in their economy at the production lcucl.

1/ TD/178 and Add.l. For the printed text see Proceedings nf the
United NationslConference on and De nt Snusiony

vol. I, Report and Annexes (to be issued as a United Nat:l.ons pu.slioaﬁm).

2/ Offici
Supplement No. 15 (-&/ 3715/391?.1)

3/ Ibid., Twenty-fifth Session, Annexesy agenda item 42, document
A/8074

Anz}ﬂxﬁﬁ. (te be issued as a United Nations publiaa*tion), amnex VIII, G,



Recosnizing that the relevant provisions of resolution 62 (III) of

19 May 1972 of the United Nations Conf’
lopment Strategy for the Second United

srence on Trade and Developments/

and of the International Deve
Nations Development Decade &/ must be applied in practice as soon as
possible,

|

1. Endorses resolution 62 (1II) unanimously adopted by the United |

Nations Conference on Trade and Development at its third session;

2. Reguests the specialized agencies concerned and other United

Nations bodies, as well as the regional economic commissions and the

Uni ted Nations “conomic and Social Office at Beirut, to initiate and
aceelorate the implementation of thzir action programmes in favour of
the least developed countries in the areas within their competence and
to submit periodic reports on the matter to the General Assembly through
the Economic and Social Council;

3, Also requests all States members of the United Nations

Conference on Trade and Development, especially developed countries, to
implement urgently the special measures in favour of the least developed
countrics contained in Conference resolution 62 (III) and to continue

to review the measures they have taken in favour of these countries, as
well as ways ard means of carrying out those measures, and to provide
information to the Secretary-General of the United Nations Conference

on Trade and Development on actions taken in connexion with the
consideration and implementation of the recommendations of the Conference
to enable him to submit periodic reports to the Trade and Development
Board.

5/ TD(III)/Misce 3 and Corrs 1s For the printed text see Procee

of the United Mations Conference on Trade and Development, Third Sessiof
ol I, Report and Amexes (to be issued as a United lations publication)’
6/ General #sserbly resolution 2626 (XiV). :




3174 (XXVIII). Special moosures in fovour of the loast devzloped

countrics
Dnates 17 Decembor 1973 Moutings 2203
Adopted without vobe Roport ¢ 14/9400

The General Asscmbly,

Recalling resolution 62 (III) of the United Nations sJonferexs
on Trade and Development 55/ in which the Conforenco recomcbded,
inter alia, that developed countries should give urgent c nsider-
-L.-lglgwt:(-]- _El-.u. modalitics for incromsing flows of miltilate: 2l and
bilnteral assistonce to the least developed countries aond, for this
purposc, spelt out cerbain mensures for the implemontaticn of which
the Conforence called for the study of ways and means for establi-
shing institutional arrongements, inclnding a study on tle principle
of ostablishing a special volunbary fund for tho least developed
countriecs,

Recalling Trode ard Development Board decision 100 (XITI) of
8 September 1973, _5_{5_/

Iobing the resolution adopted by the Fourth Conference of Heads
of Stato or Government of non-Aligned Countries ot Algiers on O
Scptombor 1973, 57/ which recommended that in international economic
action top priority should be given to the urgent implementoiion
of the programme of special meosures in favour of the least deve=
loped coumtries adepted by the United Nations Conference on Trodo
and Development at its third session and by other specialized
international institutions, 5

Recalling Econcnic and Social Council resolution 1710 (LIII)
of 28 July 1972, in which the Council, inter alis, called upon
developed counmbries and miltilatoral institubions and agoneies to
rospond favourably to the needs of the least developed countries
in different fields of trade and development,

Hations p.lblica:tion, Sales lloes Ee 73.IL:D0d), De684

56/ 4/0015 (part IIT), annex I, pe 8a
57/ A/9330, p.8i ¢ e



Recalling General . zssembly resolution 5036 (XXVIT) of 19
jLssembly recognized that the relewant
(III) of the United Nations Conferchnce
the Imbernabtional Developmont

December 1972, in which the
provisions of resolution 62

on Trade and Developmont and those of

Strategy forthe Second United Jations Development Decade must be

applied in practice as sooh as possible,

Further rocalling Economic and Soeial Council resolution 1753

(LIV) of 16 May 1975 in which the Council recommended, inbor alia,

that the Genoral Assembly should review ot its twenby-cighth
arrangements for tho implementation of

session the institutional
the special measurcs in favour of the least developed countrics,
and considcr woys ond means of further employing sizable sums of
the rosoarees of the United loticns Capital Development Fard, as
well as other sourcos and arrangements, for agsisting the least

devoloped counbries in overcoming thier basic handicaps,

Further recalling Econonic and Social rosclntion 1754 (LIV)
of 16 May 1973, in which thc Council recognized that the organiza=
tions of the United Hations system should toke further concerted

measures, incIuding the adaptabion of their operational mles, the
terms ond condibions under which assistance is provided, and their
institational arrangements, for according priority and comord inated

attention to the parbicular problems and needs of the least developod

courtbries,

lobing with aporeeiation the concern of and reporting by
different United Nations bodies, particularly the Trade and
Develcwnt Board and the Governing Council of the United Nations
Development Progrerme, in response to C;elneral-Asseme,V resolution
3036 (XXVII) under which they were requested-to inibiate and acce=
lerate the mplement tic:n of their respective action pregrammes in
favour of the least aevolx:ped countriea in areas within their
competence, : '




Taking note of the note by the Socretary-Genorel 58/ on the
dosirability and feasibility of establishing a specinl furd for *
the least developed among the developing countries, ond t'ic note
by tho Sccretary-General 59 on institutional arrangements for the
implementation of Spoaiu.l moasurce 8 favour of the Imst &f‘ oped

of a specinl fund forthe creation of a sp;aem:

coantrics,

1, Galls upon the developod counbries

62 (IIL) of the Unj:bei Natj.ens Tence
and to evolve immovative measurcs é.n 1if



4., Doeides to consider furthor at its twenty-ninth scssion

special development funi for

the quession of the ercation of 2
the least developed countrics for

the purpose of complementing the services accorded them by cxisting

financinl institutions,and for this purpose, requests thi Scerctary |
Gonoral to prepare, for submission to it through tho Ecoromic and |
Socinl Council ab its fifty-sixbh session, a summory of tho studies |
alreody madey bogether with any additional information, on tho nced
for creating a special fund for the loast developed countries and
the institutional arrangemcnts for the purpose;

5, Further decidos that a comprchensive evaluation of the
implementstion of the specinl measures in favour of the least deve-
loped countries, togethoer with a decision on the principles and
possible mode of operation of a special fund for the least developed
countries, should be undertaken ot the twenbty-ninth session of the
General Asstmbly, and that, on the basis of the rcports and studies
requested by the Economie and Soeial Couneil from the organizations
concerncd within the United Hations system, a review of the special

measures in favour of the least doveloped countrics should be
conducted with the purpose of enmhancing the capocity of the
organizations in the United Nabions system to carry cut all the
provisions of resolution 62 (III) of the United Nations Conference
on Trade and Dovelopmont and of adapting policy guidelines,
operational mles, torms and conditions, and institutional frameworks

suitable ‘lj,o the conditions and problems of the least developed
countriess




119 (XIV). Special Measures in fawour of the least
developed among the developing countries

The Trade and Development Board,

Recalling that the United Mations Conference on Trade and Development,
in paragraph 10 of resolution 80 (III) adopted on 20 May 1972, invited the -
Trade and Development Board to consider setting up, as its subsidiary organ,
an intergovermmental group, with appropriate secretariat services, 4o be
entrusted with the formulation, development and review and appraisal of
policies and measures in favour of the least developed among the developing
countries, and to determine its terms of reference,

Recalling further the Declaration and the Programme of Action on the
Establishment of a New Intcrmetional Economic Order adopted by the General
Assembly at its sixth special session,

Having considered progress in the implementation of special measures
in favour of the least developed countries,

Recalling further its decision 100 (XIII) of & September 1973 on
special measures in fayour of the least developed among the developing
countries,

Taking note of decision 30 (LVII) adopted by the Bconomic and Social
Courcil on 2 August 1974 on special measures in favour of the least developed
among the developing countries,

Recogmizing the need to have a focal point within UNCTAD for action
in an integrated way-on the problems of the least developed among the
developing countries,

Bearing in mind the statements made in the Trade and Development Board
at its twelfth and thirtecenth sessions on the establishment of an inmter—
govermmental group to consider the question of special measures in favour
of the least developed countries,

Bearing also in mind Conference resolution 62 (III) of 19 My 1972 on
special measurcs in favour of the least developed among the developing
countries,

le Decides to convenc within UNSTAD an intergovermmental group, open
to Governments of all Statcs members of UNCTAD, with the following terms
of reference:
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and review and appraical of policies and measarcs in favour o the least

developed among the developing cotL.ories;
(b) To carry oubt a methodical arclysis and cvaluaticn, takirz into account
the individual circumstances of the least developed countiier, of the prog
and difficultics encountered in carrying out the policy meastres designed f
assist the least developed countries and the provisions of Cunfererce
resolution 62 (III);

(c) To make suggestisns for adequaie means of cwercoming “hr se diffieulsi
and accelerating progress;

|
|
(a) To initiate intensificd efforts towards the fornnlation, development !
|
|

(@) To report on its activities and malke recommencdations to the next
regular session of thz Board so as to facilitate the seddng of new areas
of agreement and the broadening of existing arveas of agreement in the dynan
context of the Intermatiomal Developmer: Strategy for the Seiond United
Mations Development Decades

2. Requests the Seeretary-Zensral of UNSTAD 4o prepare the necessary
documentation ard to provide appropriate secretariate servicess

3s TUrges other organs of the United Mations system with responsiblibi
in this field to imsensify their erforts in fovour of the least developed
countries; and invites them; iz this reparc. to sake notec of the present
resolution;

*

4s Invites the Gereral Lrsembiy at ks tventy winik zaszion, when
considering the note by the Secreiary-Gereral of the Umites latioms on the
establishment of a spoeicl fund for %he least develooed countries, to take
fully iato account the views cuprocted Ly member scustries *n 4he FconomiC
and Social Cou;:cjl &t its filtv zevorsh g3Gsion: g )

5. Urges, “n addition %o raregraph ) above, the regionmal developm
banks to concider 2llocating adlitioml recources fow tl::e least developed
countries of therr raglons, wicre s evecdal allocabions have mob yet
been madc. . .




SPECTAL MEASURES IN FAVOUR OF THE LEAST DEVELOPED
AMONG THE DEVELOPING COUNTRIES

The Trade and Development Board,

Recalling the invitation of the third session of UICTAD in resolution
g0 (III) to the Trade and Development Board to consider setting up, as its
subsidiary organ, an inteérgovernmental group, with appropriate secretariat
services, to be entrusted with the formulation, development and review and
appraisal of policies and measures in favour of the least developed among
the developing countriesj and to determine its terms of reference;

Recalling further the Declaration and the programme of action on the
establishment of a New Intermational Heonomic Order of the General Assembly
at its sixth speial sessionj

Having considered progress in the implementation of special measures
in fawur of the least developed countriesj

Recallig further its decision under 100 (XIII) on special measures
in favour of the least developed among the developing countries;

Taking note of decision 30 (LVII) of the Heonomic and Social Council
at its fifty-seventh session on special measures in fawur of the least
developed among the developing countriesj

Recognizing the need to have a focal point within UNCTAD for action
in an integrated way on the problems of the least developed among the

developing countries; :

Bearing in mind the statements made at the Trade and Development Board
at its twelfth and thirteenth sessions on the establishment of an
intergovernmental group to consider the question of special measures in
favour of the least developed countries; ,

Bearing also in mind Conference resolution 62 (111), on special
measures in favour of the least developed among the developing countries;

1e Decides to convene within UNSTAD an intergovermmental group, open
to all Govermments of States members of UNCTAD, with the following terms
of references;



difficulties and accelerating progressj ..

I' : bmademng of em.stmg areas oi‘ avreemem in-the dynamic context of the

to take Pully into account the View eypresgcd by member countries during

= 10 -

(a) To initiate intensified efforts towards the formuletion, develop¥
ment and review and appraisal of policies and measures in favour of the
least developed among the developing countries;

(b) To carry out a methodical analysis and evaluation taking into
account the individual circumstances of the least developed countries, |
of the progress and difficulties encountered in carrying out the pohcy ‘
measures designed to assist.the least developed countries and the provision
of Conference resolution 62 (III); S

(¢) To make suggestions for adequate means of overcoming these

(d) " To report. én 1’qs ac':*E:‘Ei.'ri’c.i\,s and make recommendations to the next
regular séssion:of the Board so as to facilitate the secking of new and

Stmteg:r- ] T i
2¢  Heguests the Secre’oary-(‘reneral of UNGT!ED to prepare the becesears
docmnentatmn and to prow.de approprlat.e sechetariat servicess

3. lUrges other organs of the United lations sys‘bem Wth. responsibi-

1livies in this field to inbensify:their efforts in favour of the least dewy

loped countnes, and-invites. ‘hhmn, in this ‘regard, to take note of this
resoluciony

he  Invites e Geperal Assambly at its twentmnnth session, when
cons:l.dering £he note of the Secretary—Generdl of the United MNetions on bid
establishment of a special furd for the'least develdped-countrics (E/5L99

HO0SC at its rifty-ecveubh Sessl.on,

e

50 es; in addition t.o paragraph L above th
Leger , the reg:.onal developm
banks to consider allocating additional resources for the least developed

eountries of their regions, Whﬁre such ecial al]_o ot yet’
sp Ca
t.:u'ms have L
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136 (¥V)e Special measures in favour of the least developed
among the developing countri_es

The Trade and Development Board,

Bearing in mind itu resolution 119 (XIV) of 13 September 1974,

Recalling Conference resolution 62 (III), adopted unanimously on 19
May 1972, on special:measure in favour of the least developed among the
developing countries,

Recalling also Conference resolution 63 (III) of 19 May 1972 on
special measures related to the particular needs of the land-+locked
developing countries, and noting the relevance of thits resolution to the
needs of the land=locked least developed countries,

Recalling further General Assembly resolutions 3201 (S-VI) and 3202
(S=VI) on the Declaration and the Programme of Action on the Establishment
of a New Internatioral Fonomic Order, adopted by the General Assembly at
its sixth special session,

Récalling article 25 of the Charter of Fcornomic Rights ard Duties of
States,

Taking note of decision 30 (LVII) adopted by the Fconomic and Social
Courcil on 2 August- 1974 on special measures in favour of the least
developed countries,

Recalling the Imternational Development Strategy for the Secord United
Mations Development Decade, adopted by the General Assembly in its resolution .
2626 (XXV) of 2l October 1970, in which, inter alia, provision is made for
special measures in favour of the least developed among the developing
countries, in order to enharce their capacity to benefit fully and equitably
from the policy measures for the decade,

Recognizing that the interrational community has a particular )
responsibility to assist the least developed coumtries in all their efforts,
although the primary:responsibility for their development rests upon these
countries themselves,
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oting that therc is an urgent need to initiate more cxf. -ct:we_
commercial policy measures in favour of the least c_lexfclopof} e o?g the
developing countries and to provide greater finarcial and tec uu.cfal
assistance flows, under more fayourable and flexible norms than in the pasg,|
+o these countries so as to overcome structural bottlenec ks a-d to generats

the required levels of growth rates in their econcmics,
Taking note of the reportof the Tntergovernmental Grouwp on the Leash
Developed Gountries (TD/B/577); |

leo Fndorses, as recommended by the Inb ergovernmental Group on tins «
Least Developed Countries in-its resolution 1, the addition cf Bangladesk,
the Central African Republic; the Peoplets Democrabic Republic of Yemen and
the Gambia tc the list of least developed countries, and reccmmends to the
General Assembly to approve this additionj

2¢ IFrndorses the rccommendations of-the Tntergovernmemal CGroup on
the Least Devcloped Countries in its resolution 2, entitled “Special
measures in favour of the least developed among the developing countries',
taking into account the statements ard positions taken by groups and
delegations and recorded in the report of the session of the Intergovern—
mental Group; :

3. Invites the General Assembly at its thirtieth session o take
fully into account the strong desire of the developing courtries, expressed
at the meeting of the Intergovernmental Group on the Least Neveloped Counts
to establish immédiately a special fund for the least developed counsries,
and also to take fully into account the views cxpressed by the sourtiies
members of the Ecoromic and Social Council at the fifty=seventh sescion of
the Courcil;

Lo Instructs its Committees, within their respective fields of
competerce, to give consideration at the earliest possible cpportunity [
to the measurcs in favour of the least developed ¢ountries proposed by the
countries members of the Group of 77 in paragraph 13 of resoulation 2 0f
the Intergovernmental Group, to c.able the Trade and Development Board 0
consider the progress made at its sixteenth sessionj

'y



5, Endorses also the requésts and invitatio
Croup addressed to the Sccrelary-General of UNSTAD
11, 12 and 13 of resolution 2§ .

6o Doeidos, as recommended by
resolution 3, to reconvene the Intcrgon
Developed Countries within the next two
reference as specified in Beard reso
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UNCTAD Review on Least developed cogntrles

1. General assessment

UNCTAD, from its iﬁception, and particularly since the adoptiop
of the International Developmgnt Strategy, las played a pioneering ,
role in analysing the special problems facing the least developed .

countries, in helping to identify these countries, and in developing

special measures on their behalf. In addition, UNCTAD is responsibile

for a growing volume of technical assistance on behalf of these

countries,

Resolution 62 (III}, unanimously adopted at the third session of
the United Nations Conference on Trade and Development, sets the basis
for a detailed and comprehensive programme of special measures in favour
of the least developed countries. The measures cover the whole range of
UNCTAD's activities, including commodity agreements, diversificationm,
access to markets and other commercial policy measures, restrictive
business practices, development finance and technical assistance,
transfer of technology, shipping, trade -Promotion, economic co-
operation and regional integration, and action by the socialist countrief

of Eastern Europes The resobution calls for a substantial increase

such flows, and for special attention to the removal of tariff and
non-tariff barriers affecting theip éxports, It also calls for action
to be taken multilaterally by all the main organs of the United Nations

system as well as by the major international finaneial and technical
assistance institutions,

These have been reviewed in papy one (chapter 17) of this report and
may be summarized as £olloyg : '

o
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Per capita. GNP of the countries concerned has shown virtually
no growth since the beginning of the Decade. Import volume has grown
weakly (at 3.2 per cent per annum) and export purchasing power has
increased by only 2.4 per cent per annum., Food output and agricultural
production have grown very wealkly, at less than 1 per cent per annum,
so that per capita. output has declined. The terms of trade for several
of the least developed countries improved in 1973 and 1974 because of the
ecommedity price boom, but commodity prices are now declining. Moreover,
many of the least developed countries were unable to take advantage of
favourable prices because of the weak growth in the volume of their
exports, often associated with the serioﬁa drought conditions which
affected many of these countries. Financial flows to the least developed
countries have clearly improved in the 1970s as compared with the late
19605, but the total flow of financial resources to these countries
s5till remains well below thé average for other developing countries,

namely $7 per capita, as compared with $10.5 per capita.

2. Commercial policy measures

It remains true, as was already notaitwo yaars ago at Eie tlme of
the flrEt review and pppralsal exerclsa, that little has yet been
done in concrete terms to 1mplelent special measures in favour of the
Teast devaloped sountries in thefield of commercial pollcy, as eaiieﬂ

for in Conference resolutlon 62 (I1I). The weak export parformanna’

of these GDunt;leB underlines the urgency of lmplementzng sueh maaéﬁé;a;
It has now become clear that thesecountr1as are not 1ikely ta benafﬁi
frcm the present GSP. In this context it is re_eVan$ to note that iu
the Tokyo Declaration of 14 Saptember 1973 launnhing the multflatﬁral
trade negotlatlona, it was racognlzad that tha partiauiar aitnaiion and
Problems of 1e ast devaloped oountries ahould be gmven syagxal attentzon
in the negotzatlons, and the naed to ensura that these auuatriea recclv@
Bpeclal treatment in any ganaral or spao:al maasure# ‘taken in ravour of
d'-""'91013138 countries during the negotiations uas alau streased.

.,' EOGHERT T 1,
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b'l teral basis a fcw Goun‘crll.s have bugun, or ln‘ilcﬂted
ilatera -
ate measures’ yith a view to prov:s.d:l_ng WldOr

the:.r 1ntt3'ﬂ\..101’1, to :m:.t"
cts of the'least developed Countr:.,,ﬂ

access £0o' their 1\1arkcts {D“ proqu
ed th'l't it Plans tO 1n~ztl‘tufe & SyB"‘

For example] Yugosla\rla ‘hab stat

gl and non—dlﬁcr¢m1natory hlai
A8ig

'of customs coan=551cns on a non-—:l:‘EC3-13’3"0c
1. the aim of £
aca.l:xatlng

the least devl.lon d countries witl

in favour of
The Government oi Norway 18 considering taking speciay

their trade. ! i
" commercial measures in favour of the least developed.countries, Such
measures may include full duiy- freg, treatment on, all fems of fhe

Brussels qomenclauul‘e; ,mcludlng chapters 1-2h. The Netlh,rlands is

reported to be. E;w;_ng a h:_gh prwrlty to the neods of the least

developed countries in its schem.. for PrOmOtlng :meorts from developing
'countr“ es. Sweden ha.'s establlshed a markt.t dev:—.lopment proaect in

vhlch number of the least developed counr.r:l.es are partlclpatlng.

o

z Financial “and' technicdl assistance

The total fipancial i‘iow framr alil ;mxr'ce's -td the dleast developed
countrles amgunted to o"',r_t'nl m:u.}.l:.on 111 1973 (an increase .of 3203
: m:.ll:.on and $36'2 mll:l.'on ‘aver the b:.gures fori 1972 jand . 19?1 respacti-
vely), This constitused 5.7 per cent-of flows to all developing
countries. In per capi td- texms the least developed.countries
received 3?.98 from all sources. sompared with $12.48 for all other
developing couvntries, Official development a551stant:e from DAC count-
ries and multilateral agencies on a per capita basis was, however,
hisl?er in 1975 for the hard-core countries than for all developing
countries -95.71 as against §$5.06 (The details of these financial |
flows in 1973 are shownin table 4. )

In 1973 offieial devel opment assistance from DAC member countrie®

d t
and multilateral agencies to the hardcore least developed coun-l:r:l.eﬁ

amounted to $902 million, <

reflecting an increase of $ 167 million,

i
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22.7 per cent, over the figure for 1972. However,

represents a slight decline, because of sharply

The available data indicate that net disbursements of :

flows from the gocialist countries of Bastern Euro
developed countries amounted to $8L million

" m, 4 -
million in 1972,

The estimatod total net £1éw to the hard
first three years of the Decade " imr ' :
per eent. The correﬁpan ;

16 p_er cent., _
widely, however, in FE ;
loans and grants from D

R
s
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GNP, foreign trace and financial flows in 1973 and growth rated in H@ﬂ@lﬂ@ﬁdﬂ
least develcped countries compared with other developing countries

Growth rates, 1970-1973% w
Total Per capita in eurrent prices pﬁw“MMwawﬁ #
Least other — Toast Other Teadt OtheT Least Other w
deve- develo- developed develo-  gevelo- develop- develop- devebp- i
lopec¢ 4ng con- countries ing cou- ped cou- ng coun- ed coun- ing cou-
coun- tries ntries ntries  tries tries ntries
triep
X mkwamwwﬁMH Dollars percentage per annum %
1. GNP 15,1 439.% 95 260 2.9 5.8 P
2. Exports (f.0.b.) Bl 102.3% 14 62 13.3 24.3 2.3 12,9
3. Imports (c.i.f.) 2ot 91.8 18 56 14,2 19,35 3.2 79
millions
cf dollars
4, Official :
Development 1@
Ascistance 90z 8457 S 5.06 15,9 8.9 4e9 -2.5
of whichyg
Multilateral v
assistonce 287 21hk 1.82 1.28 23.0 14,8 12,0 3.4
5. Other offical ?
- MHosm mM 1750 0.41 1.05 45.6 3.2
. Private flows 21 10017 1.35 5.99 37.1 19.8 3
7. Disbursements 2 26,1 8.k
from socialist
countries of
Bastern BEurope 81 627 0.51 0.38 L, !
8. Total financial 3 b *ed s b
flows(h+5+6+7) 1261 20851 7.98 12.48 20,0 16.0 9.0 P o
Source ': UNCTAD secretariat estimates based on OECD/DAC statisti : . 3 |3LP
national sourcee. ¢S and internatiom and -
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The DAC member countries have all expressed in general terms
their intention of increasing their programmes of financial and
technical assistance to the least developed countries, in line with
the targets of the International Development Strategy and of Conference
resolution 62 (III), i

The 1972 DAC recommendation on terms and conditions of aid states

with regard to the least developed countries that#

"Official development assistance to these countries should
preferably be in the form of grants and the average grant element
of all commitments from a given donor should either be at least 86
per cent o each least-developed country over a perioa of three years,
or at least 90 per cent annually for the least-developed countries as

a group.'’

Information is available only for the second of the two options
contained in the recommendation as it applies to the least developed
countries. For DAC countries as a whole, the grant element of
official developmert assistance commitments to this group of countries
was 91 per cent in 1970, and 89 per cent in both 1971 and 1972. 1In
1972, the grant element of the official defeldpment assistance
commitments of 10 DAC member countries to the least developed
countries exceeded 90 per cent! these countries would therefore
have ‘met the terms target via the second option, had the target
been in effect in 1972. Two'major donnr countries, the United
Kingdom and thé United States of america, are among thase DAC
members whose commitments to the least developed countries showed
a grant element of less than 90 per cent in 1973. These two coun-
tries, however, would require only a marginal softening of their
programmes in order to gualify under the second option. It therefere
appears that.the softening in the terms of flows to the least
developed countries that may be expected as a result of the new
terms target will be rather mcdest.



the DAC member
and hence

In addition to their bilateral programmes,
countries contribute to the various multilateral programmes,
the performance of the multilateral agencies must be seen as part

of the wider efforts of these countries. Many of these donor countries

have made reference in policy statements to the important role which
multilateral programmes can play in assisting the least developed
countries, and in many cases have expressed their intention of
increasing their support for such programmes under such auspices as
UNDP and IDA. In this connexion several countries, including
Belgium, Japan, Norway, Sweden and Switzerland, have made or have
announced their intention of making, special contributions to UNDP
to support efforts in favour of the least developed countrigs.
Nevertheless, greater efforts on the part of donor countries will be
needed if the potentially important role that UNDP can play in
assisting the least developed countries :isto be fully realized.’
More support will alsoc need to be .given to IDA and other similar
"soft-window" institutions, including those connected with regiomal

and subregional development banks.

according to uvailable data, net disbursements of financial
assistance from the socialist countries to the least developed

countriss averaged about $82.6 million during the period 1971-1973.

The technical assistance disbursements from DAC member countries
and multilateral agencies to the 25 hard-core least developed
countries increased from $224,5 million in 1970 to $345.8 million
in 1973. The average annual rate of growth during 1970-1973 yas
15.5 per cent for the hard-core countries and 16.8 per cent for
other developing countries. On a per capita. basis, hard-core
least developed countries received $2.2 worth of technical assistance
in 1973 as against $1.2 for all other developing countries, HOWEQer,
technical assistance recei?ed by individual countries varied widely .
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In section X of the Pfcgramme of Action the General Assembly
adopted a Special Programme "including particularly emergency
measures to mitigate the difficulties of the developing countries most
seriously affected by cconomic crisis, bearing in mind the particuler
problem of the least developed and land-locked countries." 'It

recognized that.

"Dhe countries which have been most seriously affected are

" préciscly those which arcat the greatest disadvantage in the world
economy§ the least developed, the land-locked and other low-income
developing countries as well as other developing countries whose
economies have been seriously dislocated as a result of the present
cconomic crisis, natural calamities, and foreign aggression and

occupation".

The emergency programme of the United Nations in favour of the
most deverely affected countries will provide benefits to a number
of least developed countries in overcoming the special difficulties

they are faced with as a result of the present world economic crisis.

L. New UNCTAD activities relating to the least developed countries

In addition to the UNCTAD activities summarized in a Note
submitted by the Secretary-General of UNCTAD to the Trade and
Development Board at the. first part of its fourteenth session,

the following new developments are noteworthy.

With a view to providing a focal point for considering the
fommulatiun and implementation of special measures in favour of the
least developed countries, the Trade and Development Board decided
in its resolvticn 119 (XIV) to convene an intergovernmental group,
in pursuance of Conference resolution 80 (III), with the following

terms of reference$§



"(a) To initiate intemsified efforts towards the formulation,
development and review and appraisal of policies and measures in

favour of the least developed among the developing countries!

"(b) To carryout a methodical analysis and evaluation, taking
into account the individual circumstances of the least developed
countries, of the progress and difficulties encountered in carrying
out the policy measures designed to assist the least developed

countries and the provisions of Conference resolution 62 (III);

"(c) To make suggestions for adequate means of overcoming these

difficulties and accelerating progress;

"(d) To report on its activities and make recommendations to
the next regular session of the Board so as to facilitate the sesking
of new areas of agreement and the broadening of existing areas of
agreement in the dynamic context of the International Development
Strategy for the Second United Nations Development Decade'.

The General Assembly, in its resdution 3214 (XXIX) of 6 November
1974, endorsed this decision of the Board, and the Intergovernmental
Group will meet at Genevain July 1975.

A UNDP project entitled "Preparatory Mission ofi Foreign Trade
Policy and Planning in the Least Developed Countries" has aiready :

been approved and has commenced operations., The mission im ekpected,

in each least developed country visited, to:

(a) Review foreign trade policy and planning with particular
reference tu the oversall strategy for the foreign té&de sector
within the framework of national plans and objectives, and to the
adequacy of national policies affecting foreign trade for achieving
national cobjectives;




through advisory aervioas and training,
importance of adequate inatitu’ienal

operations;

() De#elop'prépasé&3='¢ui~.
and training or ot ' a
in the light of th
‘permit these countr
for r;reign trada.

-Fourteen leas

adie sotih meanc- i
uk 5..:"[!3 4( ’ ‘F
rbl....)# .-

aah" mmﬂzu




Special measures o assist the least developed and
Tandlocked developing countries and island
developing countries

Recent events in the world ecoromy, and especially the changes in price
relationships, have had a particularly adverse impact on the economies of
the least developed among the developing countriess Since the exports of
the least developed countries consist essentially of primary commodities,
a general decline in commodity prices resulting from an ecoromic recossion
in the industrial courtries would further seriously worsen their positione
A review of the aggregate of cmergency assistance from all sources needs to
be undertaken for the purpose of determining in what way the total resources
available to meet these countries! emergency requirements might be increased

Tt is now evident that more far-reaching measures are required to
assist these countries to extricate themselves from their present state of
chromic underdevelopmente The elements of a comprehensive progremme of
measures in favour of the least developed countries were set out in some ¢
detail in Confererce resolution 62 (III)s In the commercial policy field,
little action appears to have been taken so far on the lines indicated in «
that resolutiony though some individual developed countries have initiated,
or are planning, measures designed to improve access to their markets for
exports from least developed countries. '

It is also evident that the least developed countries will not derive:
much benefit from the GSP in its present form, since agricultural products,
whether crude or processed; are generally excluded from GSP tariff preferent
The trade of the least developed counbries which export these products would
only benefit if they became eligible for preferential tariff treatments A
further opportunity for according such trade benefits will occur diring the
forthcoming GATT multilateral trade negetiations, for it was recognized in
the Tokyo Declaration of September 1973, which laumched the negotiations,
that the particular situation am problems of the least developed countries
should be given special attentions |

As regards fimancial and technical assistance, there has been a
noteworthy shift in emphasis in the assistance policies of the miltilateral
agercies in favour of the least developed countriese The World Bank Group
has been directing an ircreasing proportion of assistance to the poorest

'J
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countries, including an increasec in loans on concessioral terms, while the
United Mations Development Programme has substantially increased its
programme for these countriess The DAC member countries of OHID adopted

in 1972 a Recommendation on aid which, inter alia, called for especially
soft terms for loans or assistance to the least écveloped countriese From
the available figures relating to the grant element in official development
assistance to the least developed counmtries in 1972 and 1973 it would appear
that the softening in aid terms that may be expected as a result of the
Recommendation will be rather modest.

On a per capita basis, the total flow of official and private resources
to the least developed countries remains sigmificantly lower than the average
for all other developing countriese Moreover, though there was a substamtial
increases, of some LO percent, in the total flow of remourdes (in terms of
United States dollars) to the least developed countries between 1971 and
1973y this increase was more than offset by a rise in the prices of these
countries! imports over the same periode

It would seem imperative, therefore, that a very much larger flow of
resources should be directed towards the least develeped countries, with
emphasis on grants or grant=like loanse In addition, because ecach of
these countries bas its own specific problems, each country must devise
its own detailed development strategy, taking into account its particular
disabilities and constratintse The implementation of such development
strategies should have the full support of the interrational communitys

Most of the least developed countries are also land=lockede The
intermational community has recognized that these countries suffer from
additional handicaps, and a programme of action embodied in Conference
resolution 63(III) aims at mobilizing effective efforts toward reducing
these handicaps and assisting the land=locked countries and their transit
neighbours in improving transit facilities and in lowering the real costs
inwlveds The problems of these countries can only be solved with the
full co-operation of all tho parties in the region concerned, and with
effective financial and technical assistance supports A comprehensive study
of the transit problems of these countries has been requested for the
seventh special session of the General Assembly, and it is hoped that this
study will point the way to the further progress of these countriess
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Similarly, recent intermatienal recognition of the special problems faciy,
developing island countries, particularly the small geographically isolay 3
‘ones, will now need to be followed by measures to assist them in adjus
to their particular difficultiese '




Special measures in favour of the least developed
among the developing countries

i

The Inbergovermmental Group on the Least Developed Countries,

Bearing in mind resolution 119 (XIV) of the Trade and Development
Board,

Recalling resolution 62 (III) of the United Mitions Conference on
Trade and Development, adopted unamimously on 19 May 1972, on special measures
in favour of the least developed among the developing countries,

Recalling also Conference resolution 63 (IIT) on special measures
related to the particular needs of the land=locked countries, and noting the
relevancerof this resolution to the needs of the land=locked least developed
countries,

Recalling further resolutions 3201 (S=~VI) and 3202 §S=VI) on the
Declaration and the Programme of Action on the Establishment of a New
Economic Order, adopted by the General Assembly at its sixth special
session,

" Recalling article 25 to the Charter of Fconomic Rights and Duties of
States,

Taking note of decision 30 (LVII) adopted by the Fconomic and Social
Council on 2 August- 1974 on special measures in favour of the least
‘ developed countries,

Hecalling the Intermational Development Strétegy for the Second United
Mations Development Decade, adopted by General Assembly resofution 2626
(XXV) of 24 October 1970, in which inter alia, provision is made for speeial
measures in favour of the least developed among the developing countries,
in order to enhance their capaiity to benefit fully and equitably from
the policy measures for the Decade,

 Plly aware of the great importance for the least developed countries
of increcased co-operation among themselves and between themselves and other
developing countries,
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that bhe intermtioml community has a particular regyg,
developed countries in all bheir efforts,
for their development rests upon these

Recognizing
sibility to assist the least :
although the primary- responsibility
countries themselves,

Conscious that the least developed countries face particularly sevep

constraints to developmernt,

Noting further that in the early 1970s the average amnual growth rate
of the per capita real produwct of the least developed countries, taken asa
group was only 0.6 percent, as against the target of 365 Ipercent set in the
International Development Strategy for the Second Umited Mitions Developme
Decade, as indicated in part one of TD/B/AC.17/3 (Parts I and II),

Moting also that the export purchasing power per capita of the least
developed countries actually deteriorated in the early part of the Second

United Nations Development Decade,

Moting the progress rade by some bilateral and multilateral donors in
increasing the volume, and improving the terms and conditions, of their
aid for the least developed countries, but considering that the special

-measures in favour of the least developed countries in the Field of trade
policy have not been satisfactorily implemented and that the fimancial
assistance to these countries is f¢. below the flow n.cessary to emable
them %o attain the gross mtioral product growth rate called for in the
Inte;mtioml Development Strategy for the Second United Nations Developmes
Decade,

Xobing also that there is an urgent meed to initiate more effective
commercial policy measures in feyour of +the least developed among the
devt-alop:i.ng countries ar.: to provide greater finaneial and technical
assistance flows, under more favourable and flexible norms than in the 2
to these countries = as to overcome structiral bottlenecks and to gene
the required levels of growth rates in their economies,

Xoting with appreciation the assistance of 4he Govormment of: Finlam
to UNCTAD in support of the study summarized in TD/B/AC.17/Miscel, "AR

assessment of constraints g development ang:
: ‘th T
assistance in the le2st developed Oomtrie:s e role of externa
¥
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lbting the issues for consideration by the Intergovernmental Group
submitted by the UNJTAD sccretariat in TD/B/AC.17/2,

I, Techmical and financial assistance

Urges:

(a)

(®)

(c)

(d)

(e)

The developed countries to endeawour to achieve the 0.7 per cent
target for official development assistance at the earliest
possible date, as established in the Intermational Development
Strategy for the Second United Mtions Development Decade, and

in so doing to endeawvour to ensure that the least developed
countries are among the highest priority recipients of such flowse
The developed countries should also take into account any change
in the purchasing power of their own currencies when fixing

future budgetary requests for development assistancej

The international financial institutions and regiomal development
banks to increase their assistarce to the least developed countries
in areas of high national priorities;

Developed market economy countries, socialist countries of
Fastern Mirope and others in a position to do so, as well as
multilateral development agencies, to provide all future
assistance in the forms of grants and highly concessiomal forms
of financial assistancej

Beveloped market economy countries, socialist countries of Fastern
Europe and others in a position to do so, as well as multilateral
development agencies, to finance local costs of development
projects wherever appropriatej
Developed market economy countries, socialist countries of Estern
Furope and others in.a position to do so, as well as multilateral
development agencies, to provide where appropriate financing of
recurrent costs associated with on-going projects and projects

after their completion, including maintemance costs, during an
appropriate phasing-out period;



(d)

(e)

()

(g)

(n)

()

(3)
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Devcloped market economy countries, socialist countries o.f Easton
Rurope and others in:a position to do so, as well as multilatera)
development agercies; to finance local costs of development
projects wherever appropriate;

Developed market economy countries,” socialist countries of Easten
Europe and others inca position to do so, as well as multilateral]
development agercies, to provide where appropriate financing of
recurrent costs associated with on=going projects and projects

after their complebion, including maintenance costs, during an

appropriate phasing=out period;

Developed countries to give immediate and favourable consideratior
to providing highly concessional terms of relief for the debt
problems of the least developed countrieswhere they arise, on a
case-by-case basis;

The donor countries to continue to reduwce, with the fiml objectds
of eliminating, all forms of aid~tying for the least developed
countries;

Developed market economy countries, socialist countries of Fast
Burope and others in<a position to do so, a®:well as multilateral
aevelopment agencies, to reduce or eliminatc, where appropriate,
finarcial counterpart requirements in connexion with technical
assistance projects in the least developed countries;

Developed market economy countries, socialist countries of East
Barope and others in.a position to do so, as well as multilateral
development agencies, to assist in identifying, planning and
preparing both finarcial and technical assistance projects of the.
least developed countries, when such assistance is requested ;
Developed market economy countries, socialist courtries of Fast
Burope and others in-a position to do so, as well as multilateral
development agencies, to assist in carrying out feasibility and
pre-dnyas’amam surveys and poste=implementation reviews in the
least developed countries, when such assistarce is requested;



their trade and economic Co=operation and assistance arrangements
with the least developed countries;

(m) Developed market economy countries, socialist countries of Eastern
Burope and others inea position to do 50, as well as multilateral
development agencics, to provide wgently nceded technical ang
financial assistarcce to improve the mobilization of domestic
resowces (i.ee highen savings rakes, improved tax administration
and fiseal mechanisms, strengthened instifutions for mobilizing
Savings, etcs) in the least developed countries, and 4o supplement
their very limiteq ability to mobilige resources by providing
technical and other fomms of assistarce, in accordance with their

of assistance equal to the average for all developing countries on a
ber capita basis is provided to each least developed country;
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a general revicw and assessment of their requirements and.pmgress and of
the problems arising in the co-ordination and implementation of asgistance

programmes On both the donor and the teckpient sidesj

east developed countries, in co-operation
at the regional or country lcvel as i
appropriate, meetings with all donors corcerned, multilateral or bilateral,
to roview and assesSs assistance requirements, current programmes and policy
directives with a view to drawing up lists of additiomal projectse Where
necessaryy the UNIP officials should establish multisectoral teams, drawn
<ist in this review and assessmentp |

from all appropriate sourcesi to as :
These meetings should review, as well, the problems of implementation of

projects under way with a view to obtaining improved collaboration among
dorors and recipient Goverrmerbs in the co-ordination of project and

programme implem entation;

5, Invites Goverments of the 1
with UNDP, to consider convening,

6. Galls wpon the Sserctary-General of UNSTAD to submit as soon as possib.
a proposal to the Administrative Committee on Co-ordiration for the creatie
of a sub-committee or other appropriate mechanism of that Committee to
review and co—ordimate at the highest level the action and programmes of b
United Mations system, so as to improve co-ordination and to ensure greater
emphasis on the problems of the loast developed countries by the agencies
of the United Mtions in their programmes and policiesj

7. Recommends to the Trade and Development Board to invite the General
Assembly at its thirticth session to take fully into account the strong
desire of the developing countries, expressed at the mecting of the
Tntergovernmertal Group on the Least Developed Countries, to- establish
immediately a special fund for the least developed countries, and SO

to take fully into account the views expressed by courtries members of
the Feonomic and Social Council at the fifty-seventh session of the Courcd

IT. land-locked least developed countries

8+ Requests the transit countries developed countries and int,emtional-
agencies to give high priority to the early implementation of special )
measures for the least developed land=locked countries comtained in Conf :
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4. Requests: 4
(a) The more industrialized developing countries to provide preferential
treatment as far as possible to :.rnport.s of goods produced by the
least developed couzﬂ:.ries,

(b) Developing countries which are in a position to do so to provide
increased flows of techmical and financial assistance to the
least developed countries;

(c) The developing countries to consider setting up committees for
industrial co-operation with a view to examining and solving the
special problems of the least developed countries in this respect;

. IV. Directions of futuve mrk
10. Requests the secretary-general of UMT&D to atreng’c-hen, in co=operation
with appropriate agencies, the technical assistance activities of UNCTAD in
the planning and policies of the foreign trade sector of the least developed
countries, and in other specific areas falling within the competema of
U}ETAD, on behalf of the least developed camrbriesg
‘1l. Invites thé Secretary=General of UNCTAD, taking account of the work -
being done in the Intermational Trade Centre UNCTAD/GATT and other pertinent
organmizations, to make adequate provision for the needs of the least developed
countries in the orientation of the work programme of UNITAD along the lines
proposed in TD/B/AC.17/2 (Part IV), and to make recommendations to the Trade
and Development Board thereon; F :

e Requests the Secretary-General of UNCTAD:to propose to the Trade amd
Davelcpmenb Board the convening, as necessary, of groups of experts for

implementing specific parts of the work programme;
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hnology and

Ve Gommercial policy, transfer bf technology and

13¢* In addition, the Intergovermental Group decides, since it was unable
to give full consideration to this matter, to recommend to the Trade.and

shipping measures

(]

0

Developemént Board and other competent committees of UNSTAD, as appropriate,
to givB consideration at the earliest possible opportunity to the following
measures, proposed by the countries members of the Group of 77, in favour
of the least developed countriesy and invites the Secretary=General of
UNCTAD to transmit the section on ' commercial policy measures to GATT:

de Commercial policy measures

(a) Recommends:

(i)

(i1)

(iv)

Allocation of quotas to the least developed countries in
commodity agreembnts in a flexible and favourable manner
designed to enswre the optimal marketing of their
produwetion of such commodities in order to increase their
foreign exchange earnings, bearing in mind the character—
istics peculiar to each prodwet, vhile ensuring that the
interests of the other developing countries are not
injured or prejudiced in any manners

4 special provision, including exempbion from fimancial
contributions, to accomodate the needs of the least
developed countries in any future integrated programme

for commodities; vl e
Extension of Generalized System of Preferences +o agricule
tural products, in both processed ang nonwproc essed Loxm,
of export interest to the least developed countries;

¥

Pending the complete removal of tariff and non-tariff
barriers for all developing countries, the immediate and
complete removal of such barriers, including ceilings,
quotas and safeguard ¢lauses, specifically for products
of present ani potential eXport interest to the leask
developed countries;
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( v ) Liberalization of the rules of origin in respect of
products of the least developed countriesy

(vi) Miltilateral arrangements, such as the compensatory
financing arrangement for export shortfalls of the
Interrational Monetary Funmd, should provide for less
exacting requirements for the least developedecountries;

(vii) Developed countries should assist the least developed:
countries in a co=ordimated manner, from the planming,
production and transportation stages to the stage of
ensuring sales of their produets at remunerative pricesj

(b) Requests the preference-giving countries to formulate such
~modalities wibhin the farmework of the Generalized System of Preferences
as to fawour, in particular, the least developed coumries;

(¢) BRecommends that the least. developed cmmtries sl'nuld be grant.ed
special treatment in the early phase of the multilateral trade
negotiations, giving priority to tropical products both in their
ratural and prccasse_d forms within the context of the Tokyo Declaration;

(d) Reguests Goverhments of developed market economy countries ami
socialist countries of Eastern Buropes

; (i) To provide Jing-bem guarantees of a reasonht[le level of
sales of the products of least developed countriess
(ii) To give fawourable treatment, in the case of Govermmenb
' procurement, to imports from the least developed countries;
(e) Recommerids that, in the developmanb of arrangements under the
integrated programme for commodities, and in_other multilateral and .
: b:_'ta.’cu'al agreement s aﬁ‘ett:l.xg the import.s of least developed countries ,
every effort should be made to reduce the burden of import costs on
these countries through the establishment of concessional price
arrangements, or especla.'i_'l.y fawourable financing tcrms for the purchase
of “essential import.s, SR
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Bse Transfer of techrology

(£) Recommends that the intermational commurdity:

(i)  Assiststhe institutions of least developed countries‘to
obtain, under preferential terms and conditions and at a
mird mum cosf,_the results of scientific and technoogical

developments appropriate to their requirementss

(ii) In order to overcome the techmological &nd negotiating
weaknesses of these countries, assist in the establishment
of transfer=of=technology centres designed to obtain
necessary techmological information, to select from
awailable altermatives and to negotiate proper terms and
conditions for external collaboration;

(i) Make arrangements for the gramt of patented, patenterelated
and nor=patented techmologies, including know=how, suited
to the economic confiitions of the least developed countriess

(iv) Provide the necessary assistance for establishing institue
+ tions of applied technology, with the aim of developing
indigenous tecmologies and promoting the adaptation of
imported technologies to mational requirements;

(v) Inorder to compensate for the reverse transfer of
technology through brainedrain from the developing -
cowntries, now amounting to several billion dollars, make
arrangements for the provision to the least developed
countries, on a cost-~free basis, of skilled manpower

suited to the requirements of accelerated development of
the least developed countries;

Ce gm:"l.m and promoticnal frgﬂg rates
(g) Requestss

(1)} Tmat Covernments of developed and developing countries
invite slrﬁ.pf_:wuers and liner conferences to establish
freight tariffs for the least developed countries which



will encourage and assist in expand:
import trade of these countries, a
rates for the non=traditio
developed countries which w

of new mArkets and the

That the developed ¢




ot

II General Confercrce of UNIDO, Lima -
12-26 March 1975

V. The least developed, land-locked and island developing

countriess
The least developed,

ries present & set of problems whic :
countrics are to attain an acceptable level of cconomic development .

Recalling General Assembly resolutions 3201 (S-VI) and 3202 (S~VI) on
‘the Declaration and Programme of Action on the Bstablishment of & New
Internatiomal Beonomic Order, industrialization in these countries must
take place at a more rapid pace than average. Concerted action and
special measures of assistance from other countries and internatiomal
organizations are necessary to mobilize a greater volime of resources

to make possible the launching of innovative projects in these coumtries
and the laying of a sound basis for the promotion of their industrializes
ation through projects and mcasurcs such as:

(a) Specific, urgent measures to establish the nccessary
conditions for industrialization: infrastructures, inventorics of matural
resources, and the technical and firmancial assistance required for the
exploitation of thesc resourccsj

(b) The stablishment and firencing of complete industrial
estates and pileot plants based as much as possible on the use of avail=—
able local rescurcesj :

(c) The creation of integrated production units such as agri-
cultural mechinery plants, appropriate engineering industries, and
repair and maintenance scrvices;

(d) The implementation of an appropriate agrarian policy as
an essential basis for the promotion of integrated rural development
schemes involving the cstablishment of small-scale production units to

meet both the needs of interml merkets and export requirenents;

(e) The develcpment of crafts and cottage industries including
artistic crafts;

(£) Assistance for systemtic studies of their industrializa—
tion potential;

() Speedy cxamimtion and establishment of infrastructures
permitting the harnessing and full utilization of water resources and
the cstablishment of agro—industries with special emphasis on the coun—
trics affected by drought;

(h) Preferential treatment within the context of internstiorel
agrecments for industrial products and processed commodities from these
countrics as well 2s the sebting up of joint enterprises under regioml
‘eo~operation;

.,

.land-locked and island developing count—
h require special measures if these



(i) Special aid and assistance to the least d
locked and island developing countrics in the
development of adequate means of transport an

(3) Urgent measurcs ‘ba imrea.ae thw

disadvant.agcs of the adverse geogmph:ic i
countrics, particularly with regard to thei
and transit costs; 4 piaded
(k) In acdition to priority as
intermtioml organizations in a'l.l f:i , add
fimncinal md technical assista

indistrialization in confor
deveiophidit ianats S
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THE ECONOMIC SITUATION AND PERFORMANCE OF THE LEAST DEVELOPMENT COUNTRIES

Basic characteristics of the least developed countrie

with an estimated population of
cent of. the total
annex table T

3, The 25 least developed countries,
159 million in 1973, constitute about 8.7 per
pupulation of all developing countries (for details see

of the least developed countries include

L. The basic characteristics
city of skilled manpower,

Woxtremely low levels of labour productivity, scar

inadequate knowledge about the nature and extent of their natural

resources, low level of physical and institutional infrestructure, the
predominance of subsistence production, dependence on a Very narrowv
range of primary comodities in their production and gxport structure,
and lack of integrated and co-ordinated industrialization's The
original list of 25 hard core least developed countries, proposed by the
Committee on Development Planning (CDP) in 1971, and approved by the
General Assembly in Resolution 2768 (XXVI), were selccted on the basis

of their very low per capita income (for the most part under $100),
the small share of manufecturing in Gross Domestic Product (generally
less than 10 per cent), and the low level of literacy (in most cases
less than 10 per cent of the adult pnpula‘tion).

5, The original 1list of 25 least developed countries approved by the
General Assembly in resclution 2768 (XXVI) has been reviewed by the
Committee for Development Plamming at its cleventh session in April 1975.
The Committee reached the following conclusion (peragraph 130 of E/5671):

iThe question of identification of the least developed among the ,
developing countries remasins a very difficult one because of the miltiple |
dimensions of development which lead to differentiation of counhtries and !
the absence of adequate data, The main criteria used when the exercise
was first carried out per capite gross domestic product, the share of
manufacturing in total output, and the literacy ratio - have some

FESE N e



1imitations, But (with some updating to take account of the intervening

inflation and expansion of the werld economy) they still provide a
serviceable basis for drawing broad inferences. The application of those
criteria to the latest svailable information suggests that four countries =
namely, Bangladesh, the Central African Republie, Democratic Yemen and

the Gambia = could now be added to the list of the least developed
countries approved by the General Assembly in resclution 2768 (xxvt).

The latest information might also suggest that two or three countries
curpently cn the 1ist should be deleted. However, the Committee is

of the vier that an abrupt removal from a list approved in the framework
of policy measures for the Second Deirelopment Decade would not be
desirable, and therefore that no country at present included should be
dropped from the list during tho remainder of the Decade.® 3

6, It should be noted that the Committee for Development Plamﬁng‘ also
re-iterated its view that the list of least developed couatreis should
be used "in a flexible and pragmatic mamer®, and it indicated its
intention to analyse more closely differentiations among developing

countries for purposes of policy recommendations.
The growth of roduct

7. The widening income gap between the hard core least developed

countries,.as.a group, and the developed and developing countries is
illustrated by the following projections of per capita GNP (in comstamt.
1972 dollars):

Developed Socialist All Least

market countries developing  developed
economy of Eastern countries comtries

countries Burope i

GNP per capita 1973 3 81 1 630 247 96 43

GNF per capita in 1980
(assuming contimance of '
1970-73 growth rate) 5089 - 229 306 100
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8. The least developed countries have averaged less than 1 per cent
per anmum in the growth of per capita GNP throughout the 1960s and

early 1970s, and -have thus failed by a wide margin to reach the minimum
goal of 3.5 per cent per annum postulated for the-poorest developing
countries in the. International Development Strategys Indeed, mine of

the hard core countries showed negative rates of per capita growth during
the 19701973 (Niger, Mali, Chad, Leos, Afghanistan, Uganda, Ethiopia,
Nepal and Cuinea),-the first three declining by more than 5 per cent per
annum (see amex table 1). Only four of the countries showed growth
rates of 3.5 per cent per anmum or better during the early 1970s
(Botswana, Malawi, Burundi and Somalia) and only the first two exceeded
L per cent per svmum, The sharpest declines were registered in the
African States scverely affected by drought in recent years. The sharply
lagging performance of the least developed countries, in comparison with
other developing comntries, amy be seen from the following summary data
(anmal average growth rates in per cent):

o - A1l developing Least
developing countries developed
countries (excluding major countries

petroleum i,
sl : exporters?

Total GNP 4
1960-70 5.2 5.l 304
;1»970-73 5.7 5.3 3.2
1970-80 target - 6.0

Per capita GNP
1960-70 2.6 245 0.8
1970~73 3.1 2.7 0.6
1970-80 target 3.5

N T Ty



Apricul tural préducti on

9, A paramount characteristic of the least developed countries is the
predominance of the agricultural sector which accounts for about half
of the GDP in these countries and for 85 per cent of the labour force
(see annex table 2). In contrast to the 1960s when agricultural am
food production about kept pace with the growth of population, the rate
of increase has slowed to less than 1 per cent anmum in the first four
years of the 1970s, and far below the target of 4 per cent growth per
anmum in the International Development Strategy, as the following data
indicate (anmual average growth rates in per cent):

Apgricultural production Food production FPopulation
1960-70 1970-7/ 1970-80 1960-70 1970-74 1960-73
target

A1 develoning countries 2.9 1.5 4.0 3.0 15 Eat

Least developed comntries2.7 0.6 2:5 0.9 2.6

10, FEight of the least developed countries showed actual declines in
food production between 1970 and 1974, while only four countries (Western
Samoa, Botswana, Afghanistan and Sudan) showed per capita gains in food
output,

Manuf i T0 ion

11. The share of manufacturing production in GNP averagés only 10 per
cent in the least developed countries though the size of this sector
varies from 3 per cent (Yemen Arab Republic, Lesotho and Burundi) to 15
per cent ( Malawi and Bwanda); (see armex table 3). While the average
growth was favourable during the 1960s, available data sn far in the

1970s shows & considerable slowdown, as the following data (in per cent)
indicate:
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Annual average growth
rate of real GNP originating

Share ‘?f in manufacturing
manufacturing
in GNP
1973 1960-70 1970-73 1970-80
target
A7 developing countries 20 Tl 9.1 8,0
Least developed countries 10 12.3 5.2

1972 S 1970-72.

12. Botswana, Somalia, United Republic of Tanzania and Malawi showed
growth rates of more than 10 per cent for this sector between 1970-1973;
on the other hand two countries (Uganda and Burundi ) registered actuzl
declines.

Gross domestic investment

13. The share of grcss domestic investment in GNP is considerably lower
on average in the least developed countries than in developing countries
generally. Exceptions are Botsyana, Dahomey, Malawi, Somalia, United
Republic of Tanzaria, Mali, Lesotho and Upper Volta, where investment
exceeded 15 per cent of G P 4in 1973 (see anmex table 3), The growth
rate of investmeht, which had been relatively favourable during the
1960s, averaged sharply lower during the 1970-1973 period, reflecting
actual declines in six of the least developed countries (Uganda, Miger,
Chad, Mali, Sudan and United Republic of Tanzania); the summary data
(in per cent) are as folloys:



Gross domestic investment

411 developing countres 8 -

Least developed countries 13

L1972 ' 1970-72 '

Foreign trade i o ' v fod RAalE

14. The overall performance of 'BhB least
trade showed a marked deterioration in the
particularly unfavourable in 197 (see am
prospects for 1975, given damw._;;, 8

import prices for food, mamufactures
especially bleak, and smgm&% 2 pos

these countries from the levasl nf %3..
perhaps%l'rmuminm (aseumin




15, In contrast to the target growth rate postulated in the International

Development Strategy of about 7 per cent for exports and imports in real
terms, the least developed countries as a group have registered actual
declines, with those for the purchasing power of exports sharply down

(by some 17 per cent in 1974 alone - see annex table 4). |

16. The lack of overall progress in foreign trade in real terms is
perhaps best illustrated by what has happened to the purchasing nowser

of exports and the volume of imports on a per cavita basis., Thus the
purchasing power of exports per capita for least developed countries as

a group aversged only $11.10 in 1974 and had actually declined by $1.70
as compared with the situation 1/ years earlier. Clearly trade as an
engine of growth for the least developed countries as & whole has been
working very poorly, and in considerable contrast to the performance

of all developing countries, as the following data (expressed in constant
1973 dollars) indicates:

Purchasing

power of Inerement in purchasing power
exports of exports per capita

Der capita
1974 1960~70 1970-74 1960=74
All developing countries 75,20 + 10,00 + 31.90 + 41.90
A1l developing countries
(exeluding major petroleum
exporters) 36,20 + 740 + 1.60 + 9,00
Least developed countries 11.10 + 1.30 = 3,00 - 1,70

17. Tmprovements in foreign assistance flows to the least developed
countries in the 1960s and early 1970s have cushioned the weak performance
of export purchasing power to a certain degree., Nevertheless s as the

- I".' . i r - 2
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following data (also in constant 1973 dollars) indicate, the volume of

imports per capita, which reached §16.30 in 1974, was up by only $1.90
as compared to the situation 14 years earlier.

Veolume .of
imports Inorement in volume of imports
per capita per capita
1974 1960-70 1970-74 1960-74
A1l developing countries 53,70 + 8,00 + 8.50 + 16.50
A1l developing countries
(excluding major petroleum
exporters) i A47.30 + 8,30 * Leh0 | #2050
Least developed countries 16,30 + 4.00 - 2,10 + 1.90

18, In contrast to all developing countries, the commodity structure

of the exports of least developed countries as a group is more heavily
concentrated in food, beverages and crude materials, and far less heavily
concentrated in fuels and manufactured goods. Indeed, manufactured goods
comprised less than 4 per cent of the exports of the hard core countries
in contrast to 20 per cent for all developing countries, as the following
data for 1972 (in per cent) indicate (see also annex table 6):

Food and Crude Fuels HNon- Manufactured Total
beverages materi- ferrous goods Exports

als metals, ete.

A1 developing
countries 21.7 16,2 37.5 3.6 20,2 100.0

Least developed
countries 43.2 43.0 2.6 il 3.9 100.0
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The great bulk of the exports of the least developed countries is

19.
These are shown in detail for

accounted for by only a few products,
individual least developed countries is ammex table 9 and are summarized

for all of the hard-core countries in amnex table 8. Cotton, coffee

and oil seeds alone account for more than half the exports of the group.

Trade barriers facing least developed countries

20, The trade barriers facing least developed countries in four major
developéd market economy areas 'United States, Japan, the original six-
country European Zconomic Commmity and the United Kingdom) are summarized
in table 1, below, according to six major product categories. The
situation facing all developing countries is also given for collparison.
The data show the value of total imports into the four major market

areas in 1970; these values are then allocated according to trade

barrier status, using the types of barrier generally prevailing in 1973,
as well as an estimate of the effect of the United States GSP scheme,

had it been in effect in 1970,

21. The method used and the shortcomings of the resulting data are

deseribed in the explanatory notes to table 1; nevertheless, the data
glve some indication of the rough orders of magnitude invélved, and of
¥he dmterrelations of MEN teriffs, spestal preferences, the GSP, and
pon-tariff barriers in these major markets, The overall comparison can
be summarized as follows:

.
.

Imports into Total  Free of Unger Potential Faoi e
four major  imports  &11 special  under Mool I'Izgj—-:i::t o

market areas ($12-Z.Jili ml)bexrriers ﬁ:::ere- GSP . barriers
From e11 .

developing 40,882 55.2 8.3 he? Lo 8 16.6
‘From least

814 8L.6 16,2 2.5 13,4' 7.9
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22. The exports of least developed countries are heavily concentrated
in agricultural products, and particularly-those that are relatively
free of trade barriers in the major market areas. A further substantial
share of the exports of these countries move under special preferential
arrangements (estimated at 17 per cent of total in table 1, but likely
to increase as a result of the broadening of the geographical coverage
of special preferences for the least developed countries in the Lome

Convention).

23. The result is that, given the structure of exports in 1970, remaiming
tariff and non-tariff barriers facing the trade of least developed countries
cover only 18 per cent of exports (as against 45 per cent for all
developing countries). This reflects the congentration of the exports

of the least developed countries in goods which generally do not compete
with products produced in the developed countries, "and this seems to — -
apply also even to the small amount of manufacturing exports from the

hard-core countries.

24+ A further result is that the average tariff facing the exports of .
least developed countries (when full account is taken of preferences)

is estimted to bé 8 per cent, in contrast to the average of 12 per cent
facing &1l developing countries in the major markets, The same phenomena
is reflected in the lower 'ﬁér cent of products facing non-tariff barriers
(8 per cent for the least developed countries as against 17 per cent

for all developing countries).

25. The estimated maximum potential under the GSP sehemes in these
major markets would provide benefits for only about 2.5 per cent of the
total exports to these areas from the least developed countries ( a
figure amounting to less than $50 million even at 1974 price levels).

26, It is important, however, to s'brass-‘li‘ha.t as the least developed
countries move into more sophisticated product lines, the offect of such
a structural change will be a substantial increase in the barriers facing
them on average, and will thus comprise a further difficulty in the
expansion of their ekport earnings, unless the barriers on such products
can be effectigely reduced.
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98 (IV). Least developed among the developing countries,

developing island countrins and developing
land=locked countries

The United Natjons Conference on Trade and Development

Adopts the following decisions:
I. Introduction

1. The Conference reaffirms the need to agree upon effective

international action towards the solution of the particular and long-
term or permanent problems of the least developed among the developing
countries, developing island countries and developing land-locked

countres.

2. The Conference stresses the urgency for the developed countries,
both market-economy countries and the socialist countries of Eastern
Europe, and for the competent international agencies to adopt and
execute, through appropriate machinery, the measures identified and
agreed upon within the framework of UNCTAD and other fora in the fields
of trade and financial policies, capital and technical assistance,
shipping, insurance, and transfer of technology in favour of these
developing countries.

3. The imrfzasing efforts of the developing countries in a position to
to so to provide special measures and specific action, respectively, in
favour of the least developed countries and in favour of land-locked and
island developing countries should be implemented through the machinery
which these countries deem appropriate,

4+  Special measures and speeific aztion, respectively, in favour of
the least developed countries and in favouwr of land-locked and island
developing countries would be supplementary to the general measures
applicable to all developing countries in the spirit of the Declaration
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and the Programme of Action on the Establishment of a New International
Economic Order (General Assembly resolutions 3202 (Bo¥I).& 3202(SiE) aff 1-May 197L)e
In executing these measures, attention shall be given to the safeguarding

of the interests of other developing countries.

5. The Conference expresses its firm conviction that, in the interest
of world economic development, the international community, and in
particular those countries best able to do so, should act urgently in
favour of the least developed countries and the land-locked developing
countries by implementing further their commi tments in Conferenoe
resolutions 62 (III) and 63 (III) of 19 May 1972 and in Trade and
Development Board resolution 119 (XIV) of 13 September 1974, as well as
the measures and actions agreed below for these countries and for
developing island countries.

II. Action on specisl measures in favour of the least developed
A, Finpanei techni ssis &)

Fxpanding the flow of agsistance
6., The developed countries should:
~ din the case of the developed market-economy countries @

(a) expand the flow of official development assistance in keeping
with their commitments in the International Development
Strategy; and in so doing should ensure that the lease
developed countries receive a higher proportion of this
flow and should cndeavour of increase their proportion of
the total flow to meet their urgent needs; '

(b) provide the least developed countries, on a continuing
basis, with a higher proportion of official development
assistance flows in actively working towards achieving



or surpassing the target of 0.7 per cent of the gross national
product of developed countries at market prices, taking into
account their commitments, under the International Development
Stfategy;

- in the ;:ase of the soeialist countries of Eaxtern Europe:

(¢) expand the flow of financial and technical assistance to the
least developed countries, taking into account their special
necds and problems, with a view to providing a higher
proportion of their total development assistance to the least
developed countries.

7. . Bilateral and multila-t.e;éi.donor_ager;cies should agree on effective
measures to ensure that each _ieés-t developed country receives a higher
flow of assistance in proportion to its individusl needs and in support
of its efforts as reflected in its plans and programmes. |

8, Developed countries, both the market-economy countries and the
socialist countries of Fastern Europe, developing countries who are in

a position to do so, multilateral donors and other sources, such as
private grant programmes and voluntary agencies, should give high
priority to increasing their assistance to the least developed countries.

9. Developed countries and others in a position to do so, where their
specific aid polieies so permit, should provide strong finaneial support
for a special fund for the least developed countries without delay and
should provide stronger financial support to the least developed countries

through existing funds or programmes particularly geared to the needs of
these countries.

10, The terms and conditions of all future assistance to the least
developed countries should, inter alia be as follows :
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(a) Such bilateral official development assistance of developed
| countries to the least developed coun‘cnes should essmt:.ally
be prov:Lded in the form of grants 3

(b) 1In providing assistance to the least-developed countries,
developed countries should, in the implementation of their
programmes, take into account the ei‘fécts of the loss of
purchasing power of their assistance and make suitable
adjustments in their agsistance strategies;

(c) Multilateral financial agencies should provide assistance to
the least developed countries in the form of grants, or where
this is not possible, such assistance should be given on the
most highly concessional terms permitted by their statutes
and financial position, if possible as concessional as-those
provided by the International Development Association;

(d) Developed gountries should cancel the official debt
east dévelor the developing island the deve
land-locked countres;
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and Development Board, to the problems of debt and other
related matters, as sct out in these paragraphs, and
should acree on definite and favourable measures to

relieve debt burdens.

(g) Bilateral donors and miltilateral assistance agencies should
provide official development assistance flows to- the least
developed countries on a predictable, continuous and

increasingly assured basis;

(h) Developed countries should provide programme aid o the least
developed countries and the projects should be selected in

consultation with the donor countries;

(i) A4s a general rule, all official development assistance loans .
to the least dGVeiopéd' countries shouid lbe untied; where this—~
is not possible, alternative arrangemen‘l;.sl should be sought in
order to offset possible disadvantages of ‘bﬁng-

11. In their continued endeavour to assist in developing tvlule'économics
of the least developed countries, the socialist countries of Bastern -
Europe should: o :

(a) grant credits on highly concessional terms;

(b) find muitually acceptable solutions to financial and credit

issues, such as the repayment of credits received by the least
developed countries;

(c) devise forms and methods of utilization of the mechanism of
multilateral payments in economic relations with the least
developed countries, within the framework of the International
Bank for Economic Co~operation,




Criteri
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rocedures for financial and technic l

12, 411 bilateral and multilateral aid agencies should adopt more
suitable and flexible criteria and procedurss in granting assistance
to the least developed countries. They should, in particular:

(a)

()

(e)

(a)

(e)

(£)

Adapt financial eriteria to take fully into account the longer-
term social rate of return, including reclated secondary effects,
in these countries:

Provide financial and technical assistance to help these
countries design and implement their programmes which
stbstantially increase the participation of the ma jority of
the population in the benefits of social and economic
development, as well as support the necessary structural
changes and ensure that critical needs are satisfied;

Increase various forms of financial and technical assistance
for the development of public services, including projects,
in these countries consistent with their national development
plans and programme;

Finance local costs and, during an appropriate phasing-out
period, ,recurring and maintenance costs of both capital and
technical assistance development projectsy including on-going
projects and projects after their completion, wherever the
lack of adequate local resources makes this appropriate;

Provide increased help in identifying, planning and preparing

technical and financial assistance projects with a view to
cxpediting the approval and implementation of projects;

Assist these countries in carrying out feasibility and pre-
investment surveys and post-implementation reviews;
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(g) Endeavour to attract the highest quality techmical assistance
personnel, speed up recruitment and project implementation
procedures and ensure the most urgent response to the tc_-‘_{zlp‘llcal_

assistance needs of those countries;

(h) Arrange for rapid training of local replacement personncl.

13. The Governing Council of the United Nations Development Programme
(UNDP) is invited to continue to keep under constant review the needs
of the least developed countries for additional resources and to take
appropriate action - including, whenever necessary, revision of the
criteria of allocation - and, in particular, to avoid cutbacks in
programes for these countries in times of UNDP budge tary stringency.
The Conference calls upon all donor countries to increase their overall
voluntary contributions in freely convertible currencies to UNDP for
the secord cycle, so as to enable it to meet the increasing technical
co-operation requirements of developing countries and in particular
to secure additional resources for the least developed countries.

B. Comercial policy

14. Special consideration should be given, in the context of commodity
agreements, to the least developed countries in a flexible and favourable
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16. Developed countries, through their work in the miltilateral trade

negotiations, should accelerate the adoption of special treatment in
favour of the least developed countries, as cnvisaged in the Tokyo
Declaration, with the aim of substantially improving the exports of these
countries through the removal or reduction of tariff and non-tariff
barriers at the earliest possible date with regard to products of
present and potential export interest to the least developed countries,

17. The rules of origin in respect of products of export interest to
the least developed countries should be subject to further work toﬁards
improvement, including, where appropriate, measures of liberalization,
as well as towards simplification and harmonization.

18. If the evaluation of the recent liberalization of the compensatory
financing facility of the International Monstary Fund showld prove it
necessary, taking particular account of the problems of shortfalls in
export earnings of the least developed countries, the further improvemernt
and enlargement of compensatory financing fecilities to stabilize export
earnings should be considered.

19. Developed countries should assist the least developed countries in

a co-ordinated manner, from the stage of planning, through the production,
transportation and promotional stages, towards the maximizatiof of sales
of their products at remumerative prices.

20. In the promotion of trade and cconomic co-operation with the least
developed countries, the developed countries should encourage the least
developed countries in their exports of traditional and non-traditional
goods, taking into account the specific difficulties and peculiarities of
‘these countries, through the expansion and strengthening of mutually
beneficial co-operation.

2l. Developed countries and international organizations should adopt
T asures to foster the creation of industries for on~the-spot processing
of raw materials and food products.
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22. The preference-goving countries should actively work towards
adapting the generalized system of preferences to respond better to the

evolving needs of the developing countries, taking account in particular

of the interests of the lcast developed countries.

23, The least developed countries should be granted special treatment
in the multilateral trade negotiations, priority being given to tropical
products of particular intercst to these countries.
2. Special measures, including exemption from finaneial contributions,
should be taken to accommodate the needs of the least developed countries
in the Integrated Programme for Commodities.
25. The developed countries, both market=-economy countries and the
socialist countries of Eastern Europe, should:

(2) provide assistance for the promotion and the expansion of the

sales of the products exported by the least developed countries
and encourage the conclusion of longer-term purchase arrangements;

() actively consider giving favoursble treatment, in the case of
government procurement, to imports from the least developed
countries; '

(¢) assist the least developed countries to develope the production
potentialities of food, energy and other resources, including
manufactures,

26, The socialist countries of Eastern Burope should conclude with

the least developed countries, taking into account their specific needs,
long-term agreemsnts or contracts on favourable terms for the export

of their goods and for imports of goods, whore required by them,
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C, Economic ¢o-operation among developing countries
28. The developing countries in a position to do so should:

(a) Provide preferential treatment, as far as possible, to imports
of goods produced by the least developed countries;

(b) Assist the least developed countries to develop the production
potentialities of food, energy and other resources, including
manufactures; '

(e) Provide, under preferential terrmc and corditions and at a
minimum cost, the results of seientific and ‘technological
development adapted to the development needs of the least
developed countries;

(d) Provide increase flows of financial amd technical assistance
and goods for the benefit of the least developed countries
through speeial preferential arrangements;

(e) Promote and expand joint ventures with the least developed
countries involving the transfer of equipment and technology,
in the context of long~term bilateral agreements or special
arrangements; : .

(£) Explore the possibilities of undertaking long—term arrangements
to assist least developed countries to achieve a reasonable
level of sales of their products,

D. Shipping _and promotional freight rates
29. The governments of developed and developing countries should invite
and urge shipowners and members of liner conferences, as far as is
feasible, to establish freight rates for the least developed countries
which will encourage and assist the expansion of the export trade of
these countries, which will facilitate the opening up of new markets
and the development of new trade flows.
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30. The developed countries and the international finaneial institutions
should consider giving higher priority in their financial and technical
assistance to help the least developed countries in acquiring and
expanding their national or regional merchant marines, where beneficial,
and in improving their port facilities; similar assistance should be
considered in order to carry out pre-feasibility and pre-investment
studies and to execute port infrastructure projects and repair and
maintenance of ships and road infrastructure.

Insurance and reinsurance

31. Based on the International Development Strategy for the Second

United Nations Development Decade (General Assembly resolution 2626 (XXV.)
and on recommendations of the Committee on Invisibles and Financing related
to Trade, developed countries should make special efforts to minimze

the foreign exchange cost of insurance ard reinsurance for the least
developed countries, to the extent that this is compatible with the
effective operation of insurance and reinsurance companies, and to
financially and technically assist the growth of domestic insurance and
reinsurance markets in the least developed countries and the establishment
to this end, where appropriate, of institutions in these countries, and
at the regional level. "

32, With this in view, the least developed countries' should make all
efforts to:-

(a) take appropriate legislative and administrative actions to
ensure more effective supervision and +o regulate the insurance
operations which are transacted in their territories by both
national and foreign insurance concerns;

(b) take nocessary measures so that the techmical reserves and
guarantee deposits of insurance ang reinsurance companies
should }:‘.‘e invested in the country where the premium arises,
without prejudice to their effective operation

.




33.

34.

UNCTAD and the United Nations Development Programme and other
related agencies should render all adequate and necessary assistance
within their sphere of competence in the implementation of the

measures.

E. Transfer of technology
The developed countries anhd competent international institutions
should:

(a) Assist the institutions of least developed countries in
obtaining the results of seientific and technological
developments appropriate to their requirements. They should
consider particularly ways of transferring technology on
terms and conditions favourable to the least developed
countries and the dissemination of techmological information
to these countries to enable them to select technology
appropriate to their needs. In their activities for the
development and adaptation of technology to the technological
needs of developing countries, governments should consider
particularly the needs of the least developed countries;

(b) In order to overcome the technological and negotiating weak-
nesses of these countries, assist in the establishment of
transfer of technology cemtres designed to obtain necessary
technological information, to select from availeble alternative
and to negotiate proper terms and conditions for external

collaboration;

(¢) Pacilitate the transfer of patented, patarrt-mln‘bad and non-
patented technology, including know~how, suited to the
economic conditions of the least developed countries, on
favourable terms and conditions, and consider requests for
assistance for this purpose;
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(@) Provide the necessary assistance for establishing institutions of

applied technology, with the aim of developing indigenous technolo-
gies and promoting the adaptation of imported technologies to
national requirements, and consider appropriate linkages with
international and regional centres of technology and research.

F. Other sction by UNCTAD

35. The Secretary-General of UNCTAD should convene as soon as possible

a special meeting at which multilateral and bilateral financial and
technical assistance institutions can carry out, together with represen-
tatives of the least developed countries themselves; a general review
and assessment of their requirements and progress and of the problems
arising in the co-ordination and implementation of assistance programmes
on both the donor and the recipient sides, with the aim of agreeing on
specific proposals for the more rapid increase in growth and welfare in
the least developed countries. The results of this meeting should be
communicated to the Intergovernmental Group on Least Developed Countries.

36. The Secretary-General of UNCTAD" in consultation with other
competent, organizations, should convene an gd hoc group of experts to
study:

(a) - Improved methods for expanding the exports of the least
developed countries which would involve co-ordinated efforts
ranging from the planning and production 1in the least
developed countries to the sale of their products in
developed countries;

(b) Possibilities for providing or promoting long~term arrangements

- for the sale of export products of least developed countries
in the markets of developed countriecs 3




(¢) Possible measures for the expansion and improvement of the
work of existing institutions and finaneing corporations, or
if necessary the creation of new institutions, in the
developed countries as well as in the least developed countries,
specifically designed to promote the sale of products of the
least developed countries, including the development of
suitable arrangements by the developed countries concerned
to reduce the risks and maximize the benefits of such tradej

(d) Possibilities for improving existing institutional arrangements,
procedures and practices at the national, regional and
global level, so as to ensure efficient procurement of imports
by the least developed countries at minimum cost.

37. The Sacretary-General of UNCTAD should:

(a) Strengthen the technical assistance activities of UNCTAD,
in collaboration with the United Nations Development
Programme and with other sources of technical assistance
funds, in the planning and policies of the foreign trade
sector of the least developed countries and in other specific
areas within the competence of UNCTAD on behelf of these
countries, including the provision of adequate advisory services
to assist the least developed countries in these areas; and
co-ordinate, as appropriate, with other agencies concerned
with technical assistance related to these activities, such
as the Food and Agriculture Organization of the Unitea Nations,
the United Nations Industrial Development Organization, the
International Trade Centre UNCTAD/GATT, and the regional

commi ssions;



(b) Meake more adequate provision for the needs of the least
developed countries in the orientation of the work programme

of UNCTAD, stressing also the need for in-depth study of +the
circumstances of the individual least developed countries 5

and including inter alia, the following:

(i) To carry out a methodical analysis and evaluation of
the progress and difficulties encountered in implementing
the policy measures designed to assist the least developed
countries and to suggest additional measures that may be
needed ;

(1) To explore possible ways and means of inecreasing both
the absorptive capacity and the effectiveness of external
assistance to least developed countries, as well as to
provide a more satisfactory basis for an assessment of
the external requirements of these countries;

(d4i) To explore the €xport potential and import substitution
possibilities for least developed countries (incluwding
diversification possibilitieg );

(iv) To study the potential benefits for least developed

countries from expanded trade ang co-operation
arrangements among developing Countries;

(v) To evaluate the adequacy of the institutiops s both

public and Private, in the foreign trade sector of the
least developeg countries;




(vii) To provide necessary background

for the meetings ref
above.




“being planned on their behalfe Far larger and more cffective efforts are

‘Special measures in favour of the least developed
among the developing countries

Ao The need for action

Despite growing intermaticnal awareness of the economic problems of
the Yhard—coret least developed courtries, their situation and prospects
remain, with a few exceptions, desperatea Indeed, at the time when the
Conference is about to hold its fourth session, most of these countries
appear to be in a worse position than they were at the time of the third |
sessione The intermatiomal community had adopted a number of special f
measures- for these countries ard the third session of the Conferernce at
Santiago, Chile, marked a new stage with the adoption of a wide~ranging set
of measures in resolution 62 (III), Since facing these countries, at the
first meeting of the UNCTAD Intergovernmental Group on the Least Developed
Countries in July 1975« The Group was ablc to make some progress,
particularly with respect to finaneial and technical assistanee, and it
passed on for further considergition proposals in other areas, particularly
that of commercial policye

The fact remains, however, that the special measures so far adopted
have led on the whole only to relatively small, although positive, results
in the fields of fimancial and technical assistance, and that in octher
areas very little indeed of practical significance has yet been accomplished:
It is alsc true that many of the measures eo far adopted have been very
gereral, calling for increased attention to or higher priority for policy
measures on behalf of all developing countriese While there is a greater
understanding of the nature of the problems facing the "hard=core"
countries, and there have been some important new initiatives which may
yield considerable benefits later on, it seems clear that far too little
is being done and, what is perhaps more important, that far too little is

urgently needed to helpthese countries to improve their economic and
social well-beinge The Conference therefore needs to consider the measures
it can row take to assist these weakest developing countries to escape the
prospect of continuing, and deepening, acuto povertys The proposals below
are aimed at providing for commitments by the intormational community which
go beyond those previously agreed on, at-reaffirming and making more

explicit the commitments previcusly made, and at strengthening the sense

of urgency and the political will to lement a far 1008
programme in the futurce e more effective action
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Be The deteriorating ccoromic position
of the least developed countries

Before considering sepcific action proposals, it is worth taking a
brief look at the disconcerting data on the ccoromic position of the hard- -
core least developed countriese The real per capita GNP of these countries,
taken-as a group, grew at an anmal rate of only 0.7 per cent during the
1960s; and virtually no growth at all was recorded during the first four
years of the Second United Nations Development Decade. Stagnation of this
sort means that the hope, expressed in the Intermational Development,
Strategy, that the poorest developing countrics would achieve a growth
rate in per capita income higher than 3.5 per cent per annum remains so far
entirely wnfulfilleds The per capita incomes of only three of the countries
(Botswam, the Gambia and Malawi) recorded growth rabes above this minimum
during the period 1970-1974s -Indeed, 14 of them (with almost 80 per cent
of the total population of the growp) recorded per capita imcome growth
rates of less than 1 per cent per anmm during the early 1970s, and 10 of
these (with over half the-population) suffered actual declinese Agricul—
tural and food produetion, which had just kept pace with the growth of
population during the 1960s, actually declined for the group as a whole' ,:
during the 1970-197L periode Related indicators for mmfacturing and
investment also suggest a weaker performarce by the hard—core least developed
courtries during the early 1970s. While the recent widespread droughts
which affected many of the least developed countries have further weakened !
their position, the long-tcrm stagnation of most of them reflects deep-seated
structural difficulties. Thesc problems were sharply aggravated in 1974 and
1975 by the world cconomic crisis.

In areas of special policy concern to UNSTAD, the extmeme difficulties
facing the least developed countries can be most clearly seen in their
starkly limited ability to obtain foreign exchange, through higher export
earnings, effective import substitution (ircluding efforts to attain food
self-sufficiency) or expanded flows of assistances Both the level ard the
growth of foreign exchange available to the least developed countries have -
been far inferior on average to that available to other developing countries,

as the data in the following table (expressed in constant 197L dollars)
indicates - z
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The least develo— A1l other developing

i tries
_.ped countries =~ gowmtries
1965-1968 19651968
average 1974 average 1974
le Export purchasing power
per capita 2042 12.8 L9 ey 6242
2e¢ Total financial flows
per capita Be2 114 1843 20,8
‘of which:
Official development .
assistance per capita (648) (6e9) (949] (67)
loans and grants from
OPE: countries - (247) = (245)
3. Total foreign exchange
availabilities per capita
=1+ 2 28 i], J o2 67 ? 83.0
o &npcrt. )volume per capita %o 2;2.1 51‘_9 8047
5¢ GNP per’ capita % 101 102 248 316

The low level of the cxport earnings of the least developed countries
reflects their low income levels and the fact that their agricultural
scctors are still largely at subsistence level, but cven more disconcerting
than the low Zevel of earnings is the utter lack of progress. From the
bleak picture presented in paragraph 6 above, it is clear that the
purchasing power per capita of the exports of the least developed countries
declined steadily during the carly 1970s, with a further sharp decline in
197k, the total decline sirnce the mid=1960s being 37 per cente

It is truc that total fimncial flows,.in real terms, have increased
by about $3 per capita since the mid= 1960s, and that official development
assistance per capita for the least developed countries now slightly
exceeds the average for other developing countriese However, the over-all
import volume per capita which the least developed countries have been
able to command has declined:markedly (particularly since 1970) and in
1974 represented, on average, only one-fourth of the import cap;cit.?
achieved by other ron-oil-exporting developing countriese
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Even though total fimancial flows per capita represent only-about half
those available to other normoileexporting developing countries, these
flows play a far more crucial role in the hard-core least developed
countrics in supporting their importse For 11 of the least developed
countries, these flows accounted for more than half their imports in 1973
and in 197ke :

While overcoming the structural handicaps of these countries is obvicusly
far more- complex an undertaking than simply expanding their foreign exchange
receipts, any serious development efforts on their part are severely
restricted by their very limited internal resourcess Stronger efforts need
to be made to improve the mobilirzation of domestic resources, both in real
and in fimrneial terms, in the least developed countries (with a fuller
use of labour, higher savings rates, improved fiseal mechanisms, strengbh—
encd institutions for the mobilization of savings, etce)s. However, it
must also recognized that these countries are highly dependent on subsist=
ence agriculture and that their supply of skills is severely limited, their
governmental administrations being only poorly endowed with highly treined
pecplee This means that only limited results can be expected for quite
some time in terms of mobilization of domestic resources, and that technical
and firmancial assistance will be needed both to strengthen these efforts
and to supplement theme Indeed in supplementing these efforts assistance in
the form of budgetary support may be especially importante

Clearly, from the poimt of view of the internatiocmal commnity,
extraordinary cfforts will be nceded, in terms of both strengthened
commercial policy measures and increased financial and technical assistance
flows, if the sharply increased import capacity that will be necded to
improve economic and social welfare and to sustain more rapid growth is
to be achieveds f

Ce Fimarcial and technical assistance measures
The Confererce should geek to ensure that:
(a) Far larger Flows of technical and financial assistance, applied under

far more flexible norms than in the past, arc made awailable to the least
developed countrics
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(b) These flows, wherever possible, are in the form of grants and that
outstanding bilateral official development assistance loans ar covered to

grants;

L

(c) Efféctive steps are taken to provide at least an adequate minimum floy
to each of the least developed countries; -

(d) Effective steps are taken to seek agreement between donor agencies and
the least developed countries on a global p@an for @ much more rapid
ircrease in growth and welfare in these countries, based on a longer=term
assurarce of Iar larger assistance flowse

le Over=all requirements

“From the examimation of the growth potential of the least developed
countries in such key areas as agriculturc and mineral resources and from
the study:of the major constraints on development facing the least developed
countries, it can be seen that many of these countries have considerable
untapped resources which ean contribute to their growth, at least in the
longer run, and that all of tem, being highly dependent on agrieulture and
suffering from very low productivity in the agrieultural sector, can benefit
substantially, even in the short ard medium term, from conterted efforts to
improve their agricultural outpute ~The realization of such potential will
Tequire strong efforts in mobilizing internal skills and resources, but will
inevitably also require the parallel mobilization of esterns]l techmical and
fimncial assistance efforts, Indeed, study of the long series of constra= ¢
dnts on development, which most acutely affect the least developed:countries,
suggests that far greater technmical ang financial assistance flows, applied
under far more flexible norms than in the past, are necessary if these

constraints are to be overcome (or temporarily bypassed whil
e longer=term—
solutions are worked out ). ong

The problem is further aggravated by the immediate ang urgent, need for
expanded assistarce flows to maintain even the past imdequate levels of
imports; in the face of the current collapse in the pmhési;:g Sowen of
i b o those cowlloss Todoed, 22,0 o Jeash Bepals ot
countries are on the 1ist of the most seriously affecteq countries establi=

3202 (5 VI).
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Since the prices developing countries have had to pay for their imports
doubled between 1970 and 1975, and since inflation continues apace, the
prospects for a further erosion of the purchasing power of aid commitments
remdin strongs Regular adjustments in aid programmes which will fully
offset this erosion are urgently needede

2« Sources of assistance

The Interrmational Development Strategy for the Second Unmited Mitions
Development Decade calls for the developed countries to provide a major part
of fimareial resource transfer to the developing countries in the form of
official development assistance, and for such flows to reach a minimum net
amount of Os7 per cent of GNP at market pricess If menber States of the
Development Assistance Committee of OFCD, as a group, had achieved this
target in 1974, official development assistance flows to the least
developed countries (assuming the maintenance of:their current share of
these flows) would have reached approximately $3,350 million. The actual
net flow of official development assistance received from the DAC countries
and from multilateral institutions was $1,670 million, or only half the
hypothetical total.

Official development asgistance from DAC member countries and multi=
lateral institutions remains the largest source of total financing flows
to the least developed countries (67 per cent in 1974)s In view of the
importance of assistance on the softest possible terms, the Conference
should not orily seek to put an end te the stagnation and halt the recenmt
decline in these flows in real rerms, but should also seek ways of realizing
the extremely important potential for the least developed countries
represented by the target of Os7 per cent of GNP ofr such flows, particularly
if the additional amount described in paragraph 16 above could be made
immediately available to the least developed countries as a matter of
first priority.

In the 1ight of bothfhclonger=term development needs and the immediate
emergency, action should be ealled for on the part ef all present major
donors— DAC member countries, multilateral agencies, socialist countries
of BEastern Burope, thé People!s Republic of Chima, and OPEC members = to
expand the real volume of assistance to least developed countriess While
22 per cent of 197l IDA commitments and 26 per cent of UNDP country
programe funds for the next programming cycle are being directed to the
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25 least developed counmtries originally desigmt?ﬁ, comitment? of officia)
development assistance by DAC countries and multilateral agencies to tk‘lese
countries were 9 per cent of the total in 1973 SGWI‘&]_- mem‘t.)cr countries op
OPHC made substantial assistance commitments in 1974, 1\111:;1'1 d:_stursements to
the 29 least developed countries estimated at $ 657 million in that year
(ircluding funds channclled through the IMF oil facility)s The Lome ;
Convention provides for expanded resources for the European Development Fung,
which to judge by past allocation standards, may increase flows to least
developed countries by § 100~ $150 million per year over the next five years,

While the bulk of'the additional assistance required will undoubtedly
have to come from a general expansion of the flow of grants and concessional
loans from the traditiomal major:sources and from the newly launched
programmes of the OPEC countries, steps should also be taken to expand flows
from other sources, such a private grant programmes and voluntary agencies,
private foreign investment suited to the development needs of the:hardcore
least developed countries, and the assistance programmes of other, more
advanced developing countries. The Conferemce my also wish to consider
what. automatic trensfors might be devised to take special account of the
needs of the least developed countriese Of immediate interest are the
arrangements being made for the use of part of the IMF gold reserves for
development aid purposes, which could constitute a source of additioml
funds for those countries.

Also of immediate interest will be the possible role which already
established or proposed special=purpose United Mtions funds can play
in attracting significant amounts of fimancial resources and in channelling
an important part of them tc the least developed countries, cegs the Special
Fund set up in pursuance of scction X, paragraph 5, of General Assembly
resolution 3202 (S=VI), the United Mitions Capital Development Fund, the
proposed special fund for the least developed countries, the International
Fund for Agricultural Development, and the special fund for lande=locked
developing countriese If thesc funds are 4o be effective in attracting and
using resources, it will be important to clarify the special role which each
of them can perform. :



3+ Insuring an adequete minimum flow for each
least developed country

An dissue of great practical importance is how to ensure more adequate
flows of assistance to many of the least developed countries which have
suffered from relative neglect and whose export earnings are also especially
lowe While the foreign exchange roceipts per capita of the least developed:
courtries arc far lower on average than those of tther developing counbries,
the hard~core least developed countries show a wide diversity of perdormance
both in export earnings and in external assistarce flows, The Inbergovern—
mental Group on the Least Developed Countries endorsed the principle that
a2 minmimum flow of assistance should be furnished to each least developing
countrics at least equal to the average for all developing countries on a
per capita basise The soriousness of the problem can be seen from the
fact that 11 of the least deoveloped countries (containing more than two
thirds of the total population of these courtries) received less than this
average in 1974 — and that this shortfall totalled about $700 millione
Sirce the policies of individual donor countries goverming the allocation
of assistance reflect a wide variety of historical ties and other special
consideratiohs often having little connection with comparative needs of
abserptive capacity, the Conference should seek to provide more effective
means to ensure the fulfilment of a loast this minimum standard for each
least developed countrys

Lo Oriteria and procedures for firancial and
; techmical assistance

While there has been a growing recegnition that traditioral criteria
for financial and technical assistarce are often quite inappropriate for
the least developed countries, and that a far more flexible appreach is
needed, and while there is evidence of improvement in scme of these
tespects, many of the bilateral and multilateral donor agencies centinue
conditions which act as serious constraints on the amount and the
effectiveness of exterml assistance flowse

Action is nceded along the following lines:
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(£) Iocal cost obligations for the least developed countries in connexion
with technical assistarce projects should be minimizede

(g) Assistance in the form of support for sectoral or gencral import ‘
programmes may be particularly appropriate for the least developed countries,
given the precarious balance-of=payments position which almost all of them
face and given the urgent need to maintain and expand imports both for
development and ofy mecting minimum human welfare standardss

(h) More positive efforts by donor agencies are needed to help the least
developed countries in identifying, planning and preparing both technical
assistance and financial projects, in expediting the approval and implemen=
tation of projects, in carrying out fesibility and pre-~investment SUTVEYS,
and in post-implementation reviewse Technical assistance and training
should be provided to emble the least developed countries, in keeping with
their own development priorities and objectives, to nogotinted 'most effectie
vely with bilateral and multilataral donors and with sources of private
foreign investmente
(i) In view of the special difficulties facing the least developed
countries, every effort should be made to attract technical assistance
personnel with special kmowledge of conditicns in these countries, and -
to spced up the procedurcs for recruitment and for project implementation,
in order to ensure the quickest possible response to these countries?
assistance needse '

(3) While it is recognized that provision for the training of counterpart
local personnel in technical assistance projects is important where such
pertonnel can be made available, any firm donor requirement for such
counterparts should be waived in the ‘case of least developed countries,
in view of the special difficulties these countries frequently encounter
in providing such personnele Where such a requirement is insisted upon,
the provision of urgently needed technical assistance is often seriously
delayed or rendered impossiblce '

(k) In view of the shortage of entrepreneurial skills and lmow=how in the
least developed countries, dorors and recipients may often find it appro=

priate to make special arrangements for imtegrated fimancial and technical
assistance projects, combining fimance, know=how and mandgement talent in

a single packagee
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5s Terms and conditions for fimancial
and technical assistance

in view of the fact that the least developed countries a}re likely to
require véryllargc amounts of assistance over a lOng.POI‘i?d in ?rder hto et
~ accomplish the major structural transformations required in their ecoromies,
and that many of them are already heamy burdened with debt, it seems
essential to provide particularly fayourable terms and conditions for
assistancce The conforcrce should therefore seck to cnsure thats

(a) A1l future bilateral official development assistance to the least
developed countries is provided in the form of grantsj

(b) Miltilateral financial agercies provide assistance te the least
developed countries, where possible in the form of grants, and otherwise
in the form of loans of terms at least as concessional as those granted
by IDA;

(¢) Developed countries, as part of their urgent measures to alleviate the
debt problems of developing countries;

(i) Take immediate steps to convert all outstanding bilateral officia:
development assistance loans to the least developed countries inf
grants; .

(41) Give imrflcﬂiato and fawourable consideration to providing highly
concessional terms of relief for cther outstandihg debt burdens
of the least developed countriess : : ;

(d) Miltilateral fimancial institutions endeavour to offset the burdef of

past.l?ans, make on less=concessiomal terms, by means of refinareing loansy
or similar’ devices, on highly concessional tems ; 1

(e) Developed countries, as part of their efforts to eliminate all aid=
tying provisions applying to assistance flows to developing courrb.ries-
generally, see to in that these barriers are immediately removed with
respect to the least developed countries;
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(f) Bilateral and multilateral assistance agencies make special efforts
to provide firmer guarantces of the contimuity: of their assistance to the
least developed countrics over a longer period, in order to facilitate the
planming efforts of these countriese

6e Some priority arcas for technical
and firancial assistance

Some of the morc gignificant priority areas requiring urgent attention
in the least developed countrics emphasize the need, repeatedly stressed
abovey for larger aid more flexiblc flows of assistance to these countriese.

Major new initiatives are called for with respect to rural development
programmes designed to rise traditional subsistence agriculture to a more
productive and technologically advanced level, with appropriate incentives
for farmers, including land temure reforms, adequate eredit facilities,
appropriate pricing policies for both farm products and faym inputs (such
as pumps and fertilizers), botter feeder roads, effective” extension services,
improved marketing arrangemerts and the development of the necessary
supporting institutions. )

The careful selection of new and expinded manufacturing activities,
closcly integrated with agricultural development strategies, can play a
vital rele in supplying nedessary farm imputs, in processing agricultural
outputs, and in responding to the agricultural sectort's increasing demand
for consumer goodse

Greater efforts will be needed to reduce the disparities in the
entire range of progremmes and benefits reaching the more remote regions
of the least developed countrics as compared with those directed towards
the more populous centres, through the assigmment cf higher priority to a
more balarce regicml development in both govermmental and exterral
assistance programmese

Improved intermal and internaticml transport and communication
links have a major part to play both in fostering a bebter balaheed regional
development and in linking the local and mational ccoromy with the outside
worlde v
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Major modifications are required in many of th.?: least developed \
countrics in order to cstablish an cfficient educational system Ji‘unc:’c.lcun.gl]_jr
orierted and more responsive to the requirements of development. Special
efforts will be beeded to strengthen skills at the intermediate lewvel in
goverrment, agriculture and industry (c.ge at the level of the foremen in

‘afactory)s

Since the administrative.systems of most of the least developed
countries nced to pursue for the purpose of modernizaticn a-range of
objectives cxcecding those counbries! existing capabilities, their
Govermments may wish to scek expert advice in assessing their administrative
capacities in priority fields, in ocrder to identify areas for special
attenticn and to suggest possible programmes of technical co=-operatione

The least developed ccuntries would benefit from greater economic
co=cperaticn with other developing countries in the centext of "collective
self-reliance”s A policy of cxpanding relaticns with other developing
countries would provide an additiomal source of economic growth, and
external assistamce in support of this would be useful,

lany of the above measures would have their main effect crly in the
medium and longer terme To provide immediatc benefits, progrommes embodying
the following alsc need priority attention: (a) support for local smallscal
labour-intensive rural public works projects; (b) fimncial and commodity
support for voluntary agercy octivities at the community lewvel; (c)
accelarated project feasibility studies in priority development sectorsj
(@) addtioral physical imputs in the agricultural sector to increase
produwctivity, particularly in focdstuffs; (e) the encouragement of simpley
small-scale agro=industrial activities based on locally producejagricultural

products; and (f) the improvement of current nutritioml, medical and
health standardse

The measures in all these priority arcas must aim at bringing aboub!
a structural transformetion both in the short run and in the longer term,
and fereign trade policics which assist and sustain that transformation
will be urgently ncededs
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De Commercial policy and related measures

The evidence of stagnating ard declining real export earnings for
most of the least developed:-countries, the low absolute level of these
exports in per capita terms, and their overwhelming corcentration on a
few commodities, ®aises the question of what can be done to expand these
countries' export earnings, and in particular the role which commercial
policy measures can plays The existing internationally agreed measures
taken by developed countries in the commercial policy field are non—
discrimimatory in their application to developing countries generally.
Other forms of special treatment for the least developed countries, within
the framework of general policy measures on behalf of all developing
countries, might be helpful in promoting the expansion of foreign-exchange
earnings or the reduction of import costs, which these countries so
urgently require.

1. The integrated programme for commodities

The adoption of thc UNCTAD integrated programme for commodities and
the consequent stabilization of export prices at remunerative levels
would in itself be expected to bring very substantial benefits to the
least developed countries, given their heawy dependence on exports of
primary commodities. The Confererce should seck to ensure that these
countries benefit fully from the programme, and, at the same time, that
their financial contributions to the arrangements are kept as low as
possible, and in line with their capabilities, in view of their extemmely
weak economic positiona

Commodity agreements

Special allowance should be made for the needs of the least developed
countries, in order that they may derive more substantial benefits from
intermational action in the area of commodity agrecments, for example in
regard to the establishment of export or sales quotas in such agreements.
New agreements should provide for exemption from quota restrictions for at
least small producers among the least developed countries. Greater use
should be made of such devices as bagic quotas which wculd provide a
substantial margin for expansion rather than merely reflect traditional
market shares. Such measurcs might also include exemption from the
obligation to share the financial costs and risks involved in the
mainterance of stockse



Favourable treatment for cssential imports

The Gonference may also wish to consider what c:,:;uld be dOI.'le‘tO assisgt
the least developed countries as importers of esse@l&l Commodltle:‘:‘» which
are governed by internatiomal agreements or for wh:_ch‘agreements mlght be
formulatede This might inwolwvc sales to thesc countries on concessional
terms, either directly by exporters or from intermatioral buffer stocks.

Compensatory fimancing agreements

Multilateral arrangements, such as the IMF compensatory financing
arrangements for export shortfalls, should provide for less exacting
requirements for ccornomically weaker developing countrics, and particularly

the least developed countries.

2¢ Tariff and mon-tariff barriers

Although the least develoned countries in gencral faeo relatively few
obstacles to ‘trade, given the present composition of their exports, a
programme for enhancing their export potential through diversification
quickly faces & mimber of barricrs, both tariff and non~tariffs This is
particularly true of efforts to embark on the processing of primary
commoditics for export, such as food ang fibrese

With regard to the generalized system of preferences, a mmber of
initiatives have been stressed in the work of the Special Committece on
Prefererces, but in general these countries still derive very limited
benefits from the schemese In the casc of the new preferential arrangements
urnder the Iome Convention accorded by the countries of the European
Ecoromic Community to the African, Caribbean ang Pacific countries, it
should be moted that these L6 countrios include 19 of the 29 hard—core
least developed countries.

The Tokyo Declaration, which initiéted the current round of
multilateral trade negotiations, stated:

-



The Minister recognize that the particular situation and problems of
the least developed among the developing countries shall be given special
atbtention, and stress the need to ensure that these countrics receive
spceial treatment in the context of any general or specific measures taken
in favour of the developing countries during the negotiations.

b specific action has yet been taken to implement this paragraph of the
Tokyc Declaration.

Ee Economic co-operation among developing countries

At is irdicated in the report by the UNCTAD secretariat on ecoromic
co-operation among developing countries, a third-world preference scheme
should make provision for the svecial situstion of the least developed
countries, special preforential concession being grambed for the exports
of the relatively less advanced countries, taking into account the special
circumstances of each particular casc, ¢nd these concessions should be
linked to morc active measurcs in the fields of production and finance.

As has already been roted greater economic co-operation among develo—
ping countries could: yield substantial benefits for the least riaveloped
countries and this should be a priority area for technical and financial
assistance to these countries. Such efforts should aim at the expansion
of trade and economic co-operaticnarrangements with other developing coun=—
tries interregionally and regiomilly, as well as within existing or new
subregional economic integration schemese

Vithin regioral integretion schemes in which the least developed
countries participate, there are a mumber of special measures which might
be taken by the more advanced participating countries to promote a more
rapid development of the least developed countries. These include-arrange=
ments for preferential treatment of the exports of those countries, the
allocation of higher financial resources by the regional development
barl=y and the promotion and protection of specific industrial projects in
the least UEvelouped ssunkwise. Rilaleral and multilateral assistance for
Such arrangements hould be encouraged.
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The financially stronger developing countries arc already providing
considerable fimancial assistarce to the least developed countries, ang
efforts to expand these flows will be of great importances Many of the
more advanced developing countries (which themselves face sexl'lt.::us balance-
of-payments problems) have substantial capacity for the provision of exper
technical assistarce personnel with extensive practical experience in
techniques particularly suitable to the actual sitvations facing the leasy |
developed countrics and of a wide variety of goods and services, and '
efforts to expand these flows should be supporteds Increased flows of
technical assistance and good from these more advenced developing countries
to the least developed countries should: be encouraged through special
arrangements (by intermational agencies, .developed countries, or the
fimancially stronger developing countries) to offset the added burden of
foreign—exhcange costs associated with such flows.

Fo Other special measures

The Conference should reaffirm the need for special attertion to be
devoted to the protlems:-of the least developed countries in other special
area of UNCTAD interest, sich as shipping and ports, insurance, the s
transfer of technology, restrictive business practices, trade facilitation
trade promotion, ard trade with socialist countries. In view of their
particularly weak physical and administrative infrastructure in all these
areas, the special attention required includes:

(2) The study of the particularly difficult problems faced by the
least deweloped countries in each of these areas;

(b) The urgent provision of technical and firancial assistance adapté
- %o the especially difficult situation of these countries, ircluding the
establishmert of appropriate institutions;

(c) Adjl.lstmenta to general policy measurcs to take special account
of these difficulties. 3

Miny of these measures will bo usserbial in.gradieﬁts in the integrated
approach to the cxpansion of trade for these countrics,



L. ©Shipping and ports

As far as shipping is corcerned, thas least developed countries are
particularly vulnerable to high costs and delays, because of the relatively
gmall scale of their tradee Their ability to obtain promotional freight
ratecs will often be a erucial clement in cfforts to expand existing exports
or to develop new export products. Port congestion is a further very
scrious problem, imposi heavy financial losses on account of demurrage
payments and failure to meet delivery dates on exports and importse These
problems are often even niore acute for the land—locked least developed
countriese

2« Insurance

The characteristically complete dependence of the least developed
countries on the purchase of insurance services abroad results in a
considerable outflow of foreipn exchinge, so that efforts to create local
insurarce markets would be of significant benefit to them.

3e Transfer of techmology

The position of the least developed countries is particularly weak
with regard to technologicel information and the appropriate choice af
technologies suited to their difficult economic conditions, and with
regard to their ability to negotiate effectively far the especially
preferential terms and condititns which they requirce

Le Restrictive business practices

Restrictive business practices could seriously hamper any efforts to
expand the foreign trade of the least developed countries. These dountries
would, therefore, benefit from studies in depth of the impact of such
practices on their present and potential trades

5. Trade facilitation

Non—tariff barriers in the form of complicated formalities, wwieldy
procedures and cumbersome documentation often present particularly sovere
problems for the least developed counmtries, & nd especially for those that
arc land~locked. For them, continued cfforts to simplify formalities and
procedures and to standardize documents are important in the expansion of
trade and the reduction of costss
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6« Trade promotion

As part of the integrated cffort needed ’?o expand and diversify ¢y,
production base of the loast developed countries Elrlld 1'30 Opcl ¥p ney
export marlets for-their products or to enlarge ex:l.stln.g on(;:s, eXport
promotion services; carcfully adapted to the spccrfl sr?,mmtlon of cach
of these countries, will continue to be of marked ZI.IIIPKIJI"DE-'lnC()o Efforts
by developed countries to assist the expansion of their :miports-ﬂ'@m
the least developed countrics, through such devices as trade fairs,
import promotion campaigns, the exchange of trade missions and the
establishment of direct busineds contacts, should be greatly increased,

7+ Trade with socialist countries of Fastern Europe

The socialist countries of Eastern Furope already have significant
assistante and eccnomic co-operation arrangements with many of the least
developed countriese However, (2) there is considerable scope for
broadening these arrangements to irclude many others of the least
developed counkrics; (b) there is considerable latitude for expansion of
the purchase of raw materials from the hard-core least developed countries
and the possibility of the expansion of éther imports on a preferential
basis could be quite significant also; (c) the possibilities 'for the
further multilateralization of payments and for dther miltilateral arra
ments to broaden trade are also considerable, ard (d) therc is an urgent
need for larger flows of fimarcial and with the application of more
flexible criteria ang conditions. :

Ge 4 broad integrateqd approach to strengthening
the foreign trade sector

S L S,
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by strong cfforts to carry out a programme of import cost-reduction measures.

This intcgrated approach widl require, inter alia, cfforts to increase access
to markets, and financial and technical assistancc for the purposes of impro-
ving plénning and policics for the foreign trade sector, creating more
adequatc supporting institutions, and expanding and diversifying output,

in order (a) to mect growing domestic requirements, (b) to ensure cconomical
substitution of- domestic production for imports, (c) to ensure expanded
export carnings, (d) to roduce the impact of fluctuations in earnings by

the diversification of export products and markets, and (e) to lower the

real cost of imports by adopting a wide range of policy measures, including
improved procurement arrangementse An expanded programme of this ldnd of
techrmical and financial assistence in UNCTAD-and in other multilateral and
bilateral agencics is already in proparation, but greator efforts and support
will be noededs

1. BFxport cxpansion measurcs

As indicated repeatedly above, far more intensive efforts are needed
if the present declinc in real export earmings per capita is to be reversed
for the least developed countriese Therefore, a through review of the
studics carried out en export potential, policies, financing and institutions
should be undertaken, special emphasis being placed on new approaches that
might help to solve this probleme Among possible new.initiatives, the
following should be explorcde ‘ g

Iong=~tcrm sales guarantecs

Govermment s, intermatiomal institutions and cven private commereial
enterprises (especially large ones) might wish to consider purchasing some
of their supplies from the least developed countries as & matter of
deliberate policye A readiness to take swch action might lead to a
broader policy of giving to the least developed countries leng=term
guarantecs of a reasonable level of salcse Such pguarantees, on the «
part of both the developed market—economy and the socialist countries,
might be provided by the conclusicn of long~term supply contracts, with
appropriate fimancial and techmical assistance to help the least developed
countries to fulfil theme UNCTAD should explore ways of facilitating such
guarantec arrangementss
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Import promotion and financing corporations

The possibilitics should be explored of cstab}ishing :'Lr.npc?rt promotigy |
and fimancing corporations in the developed countries, spenf.lcall;s'r dQSiBIEdi
to promote the sale of products of the least developed count:lc‘:l.es, mclllding .
the development, by the developed countrics concerned, of smtabl_e guarant, |
arrangements to offset part of the risks of such tradce A.‘Lt.ernc?tlvely,
institutions of this type might be multilateral in mature, and in addition
to promoting the sale of present and new products from the least developed
countries, might fimance private investors or subcontractors in those
countries to help to ensuroc the quality and stability of production for

export to developed countries.

Measures to faclitate an intcgrated vertical approach to export expansion

Studies are needed of ways to oring about an integrated vertical:
approach for expanding the exports of the least developed countries, which
would involve co~ordirated offorts ranging from the planning ‘and production
stage in the least developed countries to the stage of ensuring sales of
their products in the developed countries to the stage of ensuring sales
of their products in the developed countriess This could involve "package

export product, or it could imvolve Co-ordination by scveral domor
institutions to the samc eng, i t

export, the assurarce of access to eXport markets could be of great
pract:‘i.cal value. Tt might brove feasible ang indeeq particulail useful 0
negotiate bilaterally specific enlargements of quota or ex tiolr:s fram
Quotas or other trade barriers with respect 4o =W ihed oduct or
particular preducts of interest +o certain of the least dempr d countriesy
as part' of a 5p90j.fj.c ”paciﬁgcﬂ pmject' The dumbmcm of zf:e ima e "
tive bilateral arrangements to encourage pProduction arg enm:;:'o mﬂ:kct f:gam.;




Country mecctings on trade bottlenecks

It would be useful to cxplore the possibility of organizing meetings
on the commercial policy problems of specific least developed countries
or of small closcly=rclated groups of such countries, with the participation
of appropriate govermment officials from those countries and from developed
cauntries, together with representatives of commercial importers of State=—
trading companies in the developed courtrios and of principal exporters in the
" least developed countrics concerneds Such meetings could encourage projects
to promote production and exports from the least developed countries, and at
the samc time might discover possible ways of overcoming existing govermmental
or non—official trade barriers,

2¢ Import cost-reduction measurcs

The possibilities of making very substantial savings on the import
costs of the least developed countrics through cost=reducing policies,
better procurement techniques ard new institutional arrangements may be
great, but these ccuntries face particularly severe difficulties in
realizing such savingse The dimensions of this problem and the possible
solutions should be carcfully examined in order to determine what further
action is necded in this still largely unexplored area. Studies should
include an examiration of the adequacy of existing institutional arrangemen=
ts at the natiomal, regional and global levels to ensurc efficient
procurement of imports by the least developed countries at the minimum
Costs The aim should be t¢ establish more effective procurement advisery
services for the lesst developed countries which would secure substantial
savings on import costs and thus increase vheir foreign-exchange aveila-
bilities, y i~

He Comordination arrangements
Improved co-ordimtion in financial and technical assistance, as well
a8 in broader areas calling for spccial measures, can bring aubat&x#.ial
benefits to the least developed countriess The problem of co-ordination
arises at several levels and a mumber of different mechanisms will prove

useful and complemcntarye

.
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The Intergovernmental Group on the Least Developed Countries itsels

provides a certral.orgen devoted soley to the protlend of this special )
grouw of countries, and the Group has bcen z-'ccon'_\rened for.a s«:lacond Session,
not tentatively schedulo for mid=1977. At its first session in July 1975,

it endorsed various proposals in the ficld of co—ordination, .mcll:ldmg a
proposal for specific dountry or regional. co-ordination rjueetlngs in o -
opcration with UNDP, and with the support, where appropriate, o:F multisecem :
toral teamss The Grouwp also called for the creation of appropriate
mechansims by the United Mtions Administrative Committee on Co—ordination |
to review and co-ordinate, at the highest level, the action and programmes
of the United Metions system on behalf of the lecast develcped countries.

Combined meetings of domors and recipients for the benefit of the
least developed countries conskitute another important co=-ordination
techmiques Given the difficult problems and special neceds of these countris
cs and their general lack of effective economic progress, it would be
useful to convene an carly mecting between representatives of multilateral
and bilateral technical and financial assistance agencies on the one hand,
ard representatives of all the least developed countries themselves on the
others The Imtcrgovernmental Growp on the Least Developed Gdlmtx'ieS, in
requested the Secretary=General:of UNTAD to explore the peossibility of
conver_lirg meetings of this type, and discussions with UNDF,, other donor
agercies and recipients on this quostion are continuings The topics for
discussion at such meetings would irclude the following:

(a) 4 general review and assessment of the requirements of the least
df;-veln?ed countrics, and the adequacy of prosemt and prospective flows of
firancial and technical assistance resources to meet themj

(b) The least developed countries! own assessment, of the priorities
for an expanded flow of assistance; o

(c) A roview of the Progress-and the 1 . i

i ; __ problems, from both the donorsy

and th? recipients! points of view, in the Co-ordination and implementatio?

of asgistance programmes for the least developed countrioss

¥

(d) The possibilitics of the adoption of more flexible criteria for
assistance, more responsive to the needs of the least developed countries
and providing a more effective use of available resourcess

g T
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(¢) Discussion of spedific stops which might be taken te ensurc thet
at least ¢ minimum flow of assistancc is provided to cach of the 1@5&-,
govoloped countrics, 2nd thus to cverccme the relative neglect which.
of them_have faced in the posts

plan nccded for a much mc:t'c. mPid imrga__sa in _' rou
least d.'ovn;.-'l:opod countries;

proposals for furthar meet.ings of 'I;J:ﬁ.s W '. 1d be
-possibility of cxploring morc spof fic 'bhmeag :

There is also the need for strengthening

assistance pm;jtzvba,
agercy opcrations, and hel‘p.;'@ :
with dnmrs-
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hening of operational activities in the field of

Jeast developed among the

32/163 Strengt
industrial development in the
developing countries

The General asseubly,

Taking note with satisfaction of the report of the Industrial

Development Board on the work of jts eleventh session.

Taking note of the report of the Executive Dircctor of the
United Nations Industrial Dcvelopm\.nt Organization on the streng-
thening of operational act1v1tles in the field of industrial

developiment,

Recalling the Programme of Action on the Establishment of a
New Internaticnal Economic order contained in its resolution
3202 (8 = VI) of 1 Hay, 1974,

Bearing in Lima Declaration and Plan of fAction on
Industrial Devclopment and Co-operation adopted by the United Natieﬂl
Industrial Development Organization at its Sccond General Conferency
held at Lima from 12 to 26 March 1975, -

Recogpizing that further steps should be taken to implement
without delay the deci§ion to convert the United Nations Indushriﬂii
Development Organization into a specialized agency

: |

1. Commends the United Nations Industrial Development
Urganizgtion for its efforts in favour of the least
developed countries and requests it to intensify ite
activities in connectiomwith the implementation of the
special measures adopted in their favour and to devet§

tﬁﬁ ﬂéximnm resources possible to meet their needs and
requirements;



Welcomes the establishment of a s
secretariat of the United N
Organization to deal with

Urges the Industrial
sizable sum from t
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32/169 Implementation of the recommendations of the Uniteq

Nations Conference onIDesertificatlon with respect

to financial and technical assistance to the least

developed among the developing countries.

The General assembly,

Taking note of the resolutions adopted by the United Nations

Conference on Desertification, held at Nairobi from 29 August to

9 September, 1977,

Recognizing the desertification constitutes a world wide

economic and sccial problem,

Reaffirming the cardinal principle of the permanent sovereignty
of states over their natural resources,

|
Bearing in mind resolution 2 of 9 September 1977 adopted by the

United Nations Conference on Desertification, in which the Conferencé
recognized that the least developed among the developing countries
with limited resources at their disposal were in need of immediate }
financial and technical assistance from the United Nations, the

opecialized agenciss and other organisations within the United Nabll
system,

S°EH56 et of pesclution OB (1W) of 31 Mar, 1606 oF i

United Nations Conference on Trade and Develqpment,

1. Recommends the Speedy implementation of recommendaticn 2B
of the United Nations Conference on Desertification with

respect to finangial and technical assistance to the
least developed countries;




Urges the United Nations and its Member States
specialized agencies and international and r

Descrtification in favour o
additional international an
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avour of the least developed

32/190 Special measures in £
among the developing countries

The General Assembly,

Taking into consideration General Assembly resolution 3214

(XXIX) of 6 November 1974, in which the Assembly urged Member States

and Urganizations of the United Nations system to

their efforts for the benefit of the least developed countries,

ingensify urgently

including those in the field of trade,

Reaffirming the special measures in favour of the least
developed among the developing countries adopted by the United Nation:
Conference on Trade, and Development in its resolutions 62 (IIL) of

19 May 1972 and 98 (IV) of 31 May 1976,

Recalling Economic and Social Council resolution 2124 (L XIII)
of 4 august 1977,

Bearing in mind the results of the meeting convened by the Unit

Nations Conference on Trade and Development between 31 October and
8 November 1977, at which the multilateral and bilateral financial

and technical assistance institutions, together with tﬁe representas
tives of the least developed among the developing countries, carriﬁéﬂ
out a general review and assessment of their requirements and prﬁﬁf;|

as called for in paragraph 35 of Conference resolution 98 (IV).

1, Invites the developed countries as well as international
institutions to increase the flow of financial and |
technical assistance to the least developed among the
developing countries!




Yurther invites the United Mations Development P
the World Bank and other financial insti:
increased resources to meet the parti

least developed countriesj

international organizatio
to adopt specific and con
least developed countries,
Assembly and in d

Welcomes the

Development Bo
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s in favour of the least developed among the

33/149. Special mensure
develoning countries

Date : 20 December 1978 Meeting ¢ 90
Adopted without a vote Report ¢ A/33/526

The General Assemb

Recalling the special measures in favour of the least developed
among the developing countries adopted by the United Nations Conference
on Trade and Development in its resolutions 62 (III) of 19 May 1972 and

98 (IV) of 31 May 1976,

Teking into consideration its resolution 321/ (XXIX) of 6 November
1974 and 32/190 of 19 December 19775 !

Taking note of the report of the Seeretary-General entitled
"Review of progress in the implementation of speeial mensures in °
favour of the least developed among the developing countries",

1. Invites the developed countries, as well as the international
financial institutions to increase the flow of financial and technical
assistance 1o the least developed among the developing countries;

2.  Urges the United Nations Devélopment Progremme, the World Bank
and other fipancisl institutions to provide additionsl recources in

order to meet the particular neecds of the least developed among the
developing countries;
3. Affirms the decision of the Conference on International

Economie Co-operation with respect to the allocation of $1 billion in
the context of the speeial action Programme;

4.' Hgleomes United Wations Conference on Trade and Deyvelopment
resolution 165 (S-IX) on debt and development problems of developing
countries, adopted at the minth spueial session of the Trade and
Development Board at the winisterial level, and urges implementation,

R e



a5 soon as possible, of the mensures onvisaged therein and also
the implemen'bs.tion measures already adopted;

(}WIII) on spac:n.al measures in favour oi' the

doveloping countries, adopted on 17 September
6.

appropriate international organi

the United Nations system,

the least developed among

the General Assembly and othe

Nations;

Second Commithee ¢
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ow Programme of Action

122 (‘I ) Comprehensive N
for the Least Developed Countries

The United Nations Conference on Trade and Development,

Expressing concern that Conference resolutions 62 (III) of 19
May 1972 and 98 (IV) of 31 May 1976 have not been fully implemented,

Considering furhter that the basie structural and economic problems
facing the least developed countries are so severe that extraordinary
additional measures., especially designed in a comprehensive programme as
an essential contribution to the establishment of the New International

Economic Order, are required,

Urging the immediate launching of an action programme in favour
of the least developed countries, additional to the measures in favour
of &ll developing countries, as well as continued, effective and
accelerated implementation of the measures contained in Conference
resolutions 62 (III) and 98 (IV) wvith respect to the least developed
countries, taking into account the interests of all developing countries
and the responsibilities of the international community as expressed
in those resclutions,

Expressing deep concern at the gravity of the economic and social
sitvation of the least developed countries,

Acknowledging the growing support of some countries for the least
developed countries, while expressing concern at the failure of others
to make similar progress, and noting with concern that an adequate and

equitable flow of resources has not been provided to all least developed
countries,

Affirming that there is a need for a greatly cxpanded increase
in the transfer of resources to meet the needs of the least developed

countries and to promote rapid and self-sustained socio=-economic
development,



Emohasizing the need for a groatly cxpanded transfer of offic
development assistance to the least developed countries,

Emphasizing that such inecreased resource flow:
the prioritics as set by the least develuped countric:
Buphasizire the particular impo:
gconomic co-spsration among developing
development of the least developed a
Underlyming thet sxtornal suppo
developed countries, devoleping cou

Recognizing thet pri
rests with the least dewve

1. anidﬂaas
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i tion; ! : t and communicati
mirimun standards of nutrition, helath, transpcr m—-catlo‘ng’
housing end cducation as well as Jjob oppo;'tumt;es to all their
.citizens, and particularly to the Tural and urban poors

This Substantial New Programme of Action for the 1980s weuld be undertaken

within the framcwork of +he new International Development Strategy fon
the Third Uwited Wations Development Decade. The priority areas for
action in the first phase of the programme will also require continued
emphasis in the second phase.

2. The efforts of the least developed countries themselves have
2irezdy been considerable and primary responsibility will remain with
them both for the Substantial New Programme of Action for the 1980s
in the longer-term and for what will be needed in the important first

phase. Thsse necessary efforts will be inadequate without a parallel

ard expanded commitment end co-operation cn +he part of the international
commmity to play its full part in the process, and it will be capecially
imperative tast this begin in the first phase,

= E Immediate Antion Prozpemme (13:&-;981)
3. The Irgadiste sction Programne for the least developed

countries should sontein, inter aldg, the following:

' Bt

(a) Provision of greatly expanded resources to speed up the
approval and imnlementation of aly assistance projects already in the
pipeline, ‘a.'mi to identify and to implement projects and programmes that
can be excculed quickly and bring immediate benefits including:

(1) Immediate expansion of Tesources to strengthen efforts to
iuprove nutrition, health, education, transport ard
commmications, housing and job problems, and thus 4o provide
:izn:dia.te suppoert for projects for the Provision of seeial
needs;




Urgent and substantially enhanced supply of inputs nec:

3ecla.lly of foodstuffs 3

Provision of assistance for erv roomi
mane Zement, maintenance, re
order to obtain better use o

(iv) Pinancial and oamod:z_

local small-scale 1
(v)

where -considered appropri

arrangements in order ¥

tion, and thus to mi

rrocess so as to
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L. Assurances on = bilateral and multilateral basis should be

he international community that adequate resources will be mage

given by ©
(=] - .
to complement the activities of the least developed countrics

available
themselves in this eritical first phase.

II. Substential New Frogramme of Agtion for the 1980s
for the 1980

5, The Substantial New Prosramme of Action
for the least d:veloped cowntries will rcauire support from donors for
a much wider range of sctions than have been typical of such flows in
the past, and they will need to be provided under more flexible criteria
and conditions. They should cover four main areas: structural change,

social needs, transformational investments and emergency support.

4. Structuctural change
6. The Substantial Now Programme of Action for the 1980s mmust

aim to transform the main structural characteristics of the least

developed countries, which are the sources of their extrems economi.c
difficulties, as well as to alleviate the effocts of thelr natural
handicaps. The characteristics to be overcone include:

(a) Very low income per head, with the bulk of the population
far below a minimm stendard of Social needs;

(b) Very high proportion of the population in the subsistence
sectors;

¢) Extremély - . B .
( Pencly lov.agricultural productivity and weak agricultural
support institutions H

(a) Extromely low level of
minerals, encrgy,

exploitation of natural resources -

. ‘ ete. (becousc of lack of knowledge or lack of
finaneing and skills for thejr developmont );

(e) Very limitea development of manufacturing industry;



A

(£) Extremely low level of exports per head of population and,
oven with ald inflows, vory limited absolute availabilities of imports;

(g) Acute scarcity of skilled personnel at all levels; .

(h) Very weak institutional and physical infrastructure o:

kinds (including administration, cducation, training, health, h
transport and communications, ate.).; g 3 & s

(1) Most of the least developed countries suf:
major goegraphical or climatological handicaps, st h
insularity, drought and desertification, or ﬁ% :
or flood disaster or locusts.

of mitrition, health, housing,
support to such sectors as
cations, in each of the loast
should accelera:ha

.....
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their high potential for leading the way to the substantial transformatsg,

that are necessary if morc ambitious growth and Welfate usratls Aveiis

be realized, Donor countries and multilateral development institutions
should consider allocating inecreased financial resources and technieal

assistance in support of these activities.

D. Emergency support

9+ The fullest use should be made of all existing arrangements
for the provision of emcrgency assistance and action should be taken,
where considered appropriate, for their improvements or for new arrange-
ments in order to mitigate the effects of natural disasters, including
those resulting in unforesecn shortfalls in resource mobilization, and
thus to minimize their adverse effect on the development process so as

to allow the Substantinl New Programme of Action for the 1980s to go

forward on schedule as far as possible.

TII. Detailed steps for the plarming and approval of the Substantial

New Progsrarme of Astion for the 1980s

10. ¢ Substantial New Pro of fction for the 1980s on
behalf of the least developed cowuntries requires, in the fipst place,
a global effort, aimed at launching the programme and monili zing
internmational support. This should be paralleled by commencement, as
soon as possible, of plamning efforts fop 2 greatly exparded programme
by each least developed country itself, with full supporf from bilateral
and multilateral assistance institutions to complement each country's

own more intensive work in the identification, Preparation and

implementation of such a mAjor new programme s and reflecting its own
speeific needs and priorities,

11. The further stages of the global planning effopt should
include:
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(a) Studies of the requirements, special measures and sther
dotailed elements of an improved strategy to assist the least developed
countries, being undertaken by the UNCTAD secretariat, in ciose
collaboration with the secreotariats of the other relevant bedies and
organs of the United Nations, as called for in rosolution / (II) of
28 July 1978 of the Intergovernmental Group on the Least Developed
Countries and endorsed by the Trade and Development Board in resolution
17 (XVIII) of 17 Scptember 1978, should, inter alia, be gearsd
specifically to providing detailed recommendations for the cperatién of
the Substantial Ney Programme of JAction for the 1980s., These studies
chould take account of the similarities of the economic situations which
exist in the least developed countries within the same geographical

region,

(b) Tho result of these deteiled studies are fo be comsidered by
. the Group of High-level Experts to be convened by the Seeretary-Genera™
of UNCTAD 1ate in 1979, in accordance with paragraph 4 of Trade and
Development Board resolution 171 (xv1iL).

(¢) The recomendations of the Group of High-Tevel Experts, &
well as the background studies, should be revicwed by the Intergovern-
mental Group on the Least Developed Countries at its third session,
called especially for this purpose, early in 1980s, and by the Trade
and Development Board, as part of its preparations for the Tnird United
Nations Development Decade.

(@) This work should lead %0 precise pecommendations within the
tional Dova_lopment

context of the preparations for the New Interna
: . N
Strategy to mect the objectives of the

Action for the 1980s, with ocomm tments by the intermﬁt_; Ry
bilateral or multilateral, with respect 1o, inter glia® \1 @’ :

growth; (3i) financial me&ﬂ, |
(3v) jnstitutional arrangements; and

]l commuitys

objectives, including in te¥ms of
(i11) priority areas for suppe i _
(v) provisions for the review of [prograsts
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(¢) In view of the special importance of the action to be taken,
+he Conference invites the General Assembly to convene a United Nations
¢ Least Developed Countries, in order to finalize, adopt

Conference on th
stantisl New Programme of Action for the 1980s.

and support the Sub

T/ Finencisl sssistance requirements and policies

12. The massive efforts needed for the Substantial New Programme
of Action for the 1980s will require much more ambitious planning and

preparation on the part of the least developed countries themsclves,
with the full support of the international community. However, such
plans can only seriously be drawn up and implemented if there is
assurance that substantizl additional resources are indeed committed to
the least doveloped countries. Thus serious planning must start with

such assurances.

\
13. Reaffirming the conclusions agreed and the commitments made

by donor ceuntries at the 19th meeting, on 31 Jamuary 1979, of ths
Committee Fstablished under CGeneral Assembly Resolution 32/174 on some
aspects of The transier of resources in real terms to doveloping
countries, the Confcirence urges all donor countries which have not yet
reached the 0.7 per cent target to increase effectively and substantiall¥
their official develovment assistance towards the target, To this end,
within the framcwork of an equitebls sharing of their cfforts, the
efforts of donor countries will be the greater, the lower their relative
performance. Within this context, and in conformity with the determinat
and tha firm political will of donor coumtries to redress tho situation
wdth respect to the volume of offieia]l development assistance, pmicvl&if:
sirong efforts should be made for the least developed countries to ansuré
;.h.a't 2 substaniial propertion of official development assistance benefits
thm category of countries. Equitable efforts showld be made by donor
countrics with a view to doubling as soon as possible the flow of
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oificial devclopment assistance to the least developed countries, taking
:mto account the relative performance of donor countries, in order to

contribute to the preparation and implementation of the C Comprehensive
Now Programme of Action. Some donors have already made £
to increase significantly official development ass3
developed countries in the short run.

1. Furthermore, the Conference invites d
immediate steps for the ‘provisn.em af mﬁhwa
implementation of the ‘
and to cnsure that flows ef funds
countries are made available on a
increasingly assured basis.

developed countries should, in |

assistance and make suitable a
strategies.

16. As agreed in the
Resolution 32/174, flows from
should continue to
should be gim to ¢
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17, The Conference ¢alls upon +the developing countries, in
elaborating their programme for greater collective self-reliance and

economic and techmical co-operation among themselves,

pacial difficulties of the least developed countries
t for the latter substantially as & further

to pay particular

attention to the s
and to expand suppor
important contribution to the above programies.

18, With respect to the terms and conditions of official development

assistence to the least developed countries, donor countries should make

their best efforts to reach decisions at the earliest opportunity

concerning the following proposed measures to improve the quality of
offiecial developzent assistance;

(a) Official development assistance should as a general rule be
in the form of grants, and loans to these countries when provided by
mutual agreement, should be provided at high concessional terms;

(b) Officiel development assistance loans and grants should be
untied to the maximum extent possible;

(e) The share of the programme assistance and recurrent cost
financing in official development assistance should be inereased
substantially where necessary.

19. Those developed countries which have not yet done so should
take steps es quiclly as possible to apply fully the conclusions

?EPII';;ed unde: Part & of Trade ang Development Board resolution 165

20. As & major contribution +o expanding the capacity of the
least develoved countries to put external assistance to imiedi te use
donors should, where agresd, provide to the maximm extent pos:iblzs :
loca:l QOS‘L' flnane:.ng‘ -. in connexion with finaneial ang technicsl assistance
projects, ingluding where considered necessary all such costs



21, Dorors, in providing expanded assistance to meet the needs of
the Least developed countries, are called upon to make full use ‘
pore flexible modalities as agreed upon in 'bhe UNCTAD '
TD/B/égl), and in particular are urged:

(i} to provide more fl 1:::] S 4

of public services;

to provide for rec

to give urgent a
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23. The Conference galls upon interested bilateral and muitilate"il
« The Cor L : : :

d sgencies where practicable to co-ordinate their efforts with gy,
oner age = it L 5. % %
bjective of ensuring that at least an adequate minimum f1oV of assigtey,

objective IS if3

{s provided to cach least developed country and to work out specifie

3 o aai

arrangements for this purpose in order to contribute to the implementatim

of the Substantisl Ney Programme of Action for the 1980s.

2/, The Conference invites the members of the Governing Council of
the United Nations Development Programme, while deciding on the criteris
wiich will govern the allocetion of Programme resources during the third
development cycle, to consider to increase substantially the sharc of
resources allocated to the least devélopeﬂ countries under their

indicative planming figures.

V. Commercial policv messures

25, The extremely low absolute level of export receipts for the
least developed countries and the resulting sharp limitation on their
capacity to import, is one of their major structural handi caps.

Special efforts will therefore be needed to ensure or promote adequate

markets for the expanded production which the Substantial New Progpamme
of Action for the 1980s will bring about, The Conference therefore

recommends the following:

in Section ITI, Paragraph 3 and 4, of Conference resolution
93 (IV) of 30 May 1976;

b) Wth i

(b) respeet to the generalized system of preferences:

(i) in the continuous improvement of
preferences, dsveloped countries
to the least developed countries;

their schemes of generalized
Yo give special attention



(ii) special

attention should be given to products exported by
le

ast developed countries in the context of work related

to the improvement, harmonization and simplification of

the rules of origin,

= .r" .
(¢) Provision of assistance for the expansion of exports of

the least developed countries, wherever possible, in an integrated

manner, covering all the relevant stages, including planning,

production, transportation, promotion and sales}

(d) Yrovision of longer-term purchase arrangements for the

products of the least developed countries by the developed countries
wherever possible;

(e) Granting of spcial treatment for imports from the least
developed countries in the case of government procurement by developed
countries as covered by the code negotiated in the multilateral
trade negotiations; the least developed countries could receive

the advantages provided for in this code;

(£) Developed countries and international organizations should
adopt measurcs 'in favour of the least developed countries to foster
the creation of industries for on-the-spot processing of raw materials

and food products, as one of the bases for diversification of exports;

(g) Where there are projects to expand exports of the least

developed cnuntrlcs, special consideration should be given by

developed countries, as part of the programme, to temporary suspensior

of tariff and non-tariff barriers to market access for such products,

taking into aecount the intercsts of ather developing countries;

(h) Consideration should be givem by the praduceru-::d x
consumers concerned in the context of international commo tyi::r
cast developed countries from financi

ments for exempting the 1
financing of buffer stocks;

contributions, including pre-

ts to assist the
(i) Consider establishing special arrangemen A
in the sale of their expor
in import

developed
least developed countries

countries, including the cre

Promotion centres in the deve

ation of'speczal sections
loped countriess

_—_m—_‘ .
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VI pransfer of technoloBy
g -—N-_._.——-"‘""-

sopsd countries, developing countries in g Posity,
n

ve : :
26, e onal institutions shoulq:

to do 50, and competent internatl

the institutions of thelleast developed Countpy
83

(a) Aassist
d conditions the results
of

n the best possible terms an

to obtaine © ]
nd technical developments appropriate to their speeigy,

scientific a

requirements’

(b) In order to overcome the technological and negotiating

es of these countries, assist in the establishment of

weakness
transfer of technology centres designed to obtain necessary

technological information, to select from available alternative
and to negotiate proper terms and conditions for external

collaboration;

(c) Facilitate the transfer of patented, patent-related and
non-patented technology, including know-how, suited to the eecmo!;h
conditions of the least developed countries, on favourable termis

and conditions, and consider requests for assistance for this S

-

purpose;

(d) Provi
Sustit i rovide the necessary assistance for establishing
ituti . A
tonsdf applied technology, with the aim of developing

indigen !
techg °11i'3 technologies ang promoting the adaptation of 1
nologies to nationa] Tequirements!

(e) Give 4 4
least develo dspeclal consideration to the problems faced
Ped countries in the field of reverse transfer g

technolo i i
&Yy including eXamination, in the light of the in=6%

retary-General of the
December 1978, of et mbly resolution 33/151
C 4 S&ible arr . -
could secure E‘Esist&nce in &.ﬂs ments Uher_?b;’f

deal:.n

from outflows of their skiyy d
: e

study on the brain drain by the Se
e c

Nations called for in General A
r 5s5e

g with adjustment P¥oP
professionals, includ

' & concessional nne

ol



. ganpower suited to the needs and requirements of accelerated

gevelopment of these countries! _ 5. Tl

(f) Consider as part of the process of a.ocelmting tr
of technology to the least developed countries, pro s
ijncrease in the number of scholarships for studies and

science and technology.

27. The Conference urges developed
international institutions to ﬁlﬁ‘-engﬁﬁm
the least developed countries in the 1ol
and to implement fully the provisions of p
resolution 98 (IV).

VII. Shipping

28. The governments of
should invite and urge shipo

facilitate the
trade flows.

29\. The __ \



VvIII. Other sReclal measures
e urges s developed countries and lnt“rn&tlcnﬂ

30. The Conferenc
ent the ebpeclal measures on behalf of the

institutions to- implem ‘
s in other fields, as agreed in confel‘enca

4 countrie

least develope
) and 98 (1v), and in particular calls upon UNCTAB

resolution 62 (III
the United Nations Development Programme and other relevant 1n5t1tut1

to strengthen their assistance to the least developed countries ip
the field of insurance and reinsurance and to implement fully the

provisions contained in paragraphs 31-33 of Conference resolution

98 (IV).

IX. Application
31, All the above measures should benefit each leaét -deve].agg_:ﬁ

country.

—F

X. Further work for the least devéloped countries

- 32. The Conference calls upon the Secretary-General of M
to continue the detailed preparation of the Immediate Action
Pr_EI‘am.me (1979-1981) and the Substantial New Programme of Acti
for the 1980s on behalf of the least developed countries. |

. 33+ The Conference calls upon the Secretary-General of
::ned Nations, bearing in mind the focal role UNCTAD had PL
th: ;:‘:::.r;tlons of the Comprehensive New Programme of Actio

eveloped Countries and should conbinue %o play in :
elaborating the detaileq arrangements at the global 1ev‘91
implementation, co-ordination,

and monitoring, and in conﬁ
with ot ‘
her appropriate .u:.stltut:.ons to make Mrangementﬁ




34, In view of the importance attached to
groblemns of the least developed countries, the Conference up
a1l international development 1nstitutiona and Bpeg.-

a5 well as bilateral donor inst:.tut:.ons,

countries and to give their full ‘suppor:
programme of Action for the Least Devel

35. The governments of indivic
may consider organxzing meat:l.ngs,
ments do not already exist, wi
to review periodically the imp:
Programme of Action, and if s
measures in order to execute
regional commissions, the
Programme, UNCTAD and othe:

Teady to assist in organi

36. The Secretary-G
intensify the work pr
developeq countries
Paragrapn 27 (b) an
Xrogramme of .Ac't_..i'
/8/4c, 17/7,
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international or country level, and should identify promising aresg

for technocal and financial assistance):

(a) Study of longer-term export potentials, import substitutie,

potentials and alternative strategies for their realization;g
(b) Study of import cost-savings potentials;

(¢) Bvaluation of the role of foreign financial and technical

assistance and potential for expanding the capacity to use aid
effectively;

(d) Survey of the internal trade and distribution network,
including its relations to foreign trade.

38. The Secretary-General of UNCTAD should strengthen the
technical assistance activities of UNCT4D§ in collaboration with the
United Nations Development Programme and with other sources of
technical assistance funds, in the planning and policies of the
foreign trade sector of the least developed countries and in other
specific areas within the competence of UNCTAD on behalf of these
countries, including the provision of more adequate advisory sem’i@ﬁ
to assist the least developed countries in these areas. ‘

(1979-1981) and the Substantial Ney P :
will requir : p
o q &: ?t:ong technical assistance support. The UNDP and
ilateral assistance j i i
e te institutions are invited to support UNCTAD
¥ echnical assistance aetivities i rt i
such efforts, CoNe .

rogramme of Action for the




40, In order to effectively discha
in this area, and in renegnx’c:ton o! tha
the unit of UNCTAD dealing with th i
developing .countries should be ad

should also be given, in
institutional machine
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PED COUNTRIES IN THE

DEVELD!
THE LEAST OF THE GSTP

CONTEXT

Ao Introduction
ic Co~operation among Develions

i he Conference on EconomiC ik

1, Iollowing the 2 september 19?6) and pursuant to thi mandata

ﬁ?mes (Mefz:oﬁlzyzligoi the Committee on Ecoromic Co-operatign among
51::{1 bi‘( regzuztries' the UNCTAD secretariat has la_umhed a8 study on majop
E:pec:i :? a Global System of Trade Prefer(.ames (GSTP? ameng devalgpim
countriese The Mexico City Gonference, while requesting the UNCTAD
secretariat to undertake this study, had indicated *"the need for devising
special measures and applying nor~recirocity in fawour of the least
developed countries and suwch measures 3s would emable these countries tg
share in technological progress and increase their produetive capacitym,
In the preparatory meeting to the Mexico City Confernsce, the Confereme
of African Ministers on Economic Co-operation among Developing Countries
(Adgis Ababa, 1~ September 1976) had, in the context of trade prefererces
among developing countries, advocated the need to frrmulate measures in @
of least developed countries on the basis of non=reciprocitys The Arushd
Progf'ame for Collective Self-Reliance and Framework for Negotiations
z:‘;\'ldeﬁ that_With:i.n th§ context of a glotal system of trade preferences
g develsping countries (GsTp), nin addition to non=reciprocal trade
P:Oegle::me;, efi‘ect:}ve Special treatment would be required in favour of
;sland ze:alt;?i;grtczl:rgie: S developed countries, land=locked ik
On & non=reciprocal bagiste

2« Se )
r;camnenv:::llonuf E‘:D re?olutmn:s and decuments also contain relevant :
garding special treatment in fawur of least de

o

Countries i
cotmtﬁesolnﬁgilzgﬁor“:hzf oA Co-operation among developing
Countries, esﬁahlishe;; % Intergovermenta) Group on the Least De
on=reciprocal benepit o U has, inter alia, recommended "
- “8 %0 the leagt devels;lahcountries" in the 1

developing countydas,

3s  The present
vk Of the galt:gld:ﬂ : "% the least doveloped countries ¥
countries, Th jnstiﬁna:; . o i preferences among develo
Countries ag sqf, out in ¢y, °R for gpocia) measures for the least d€
® #%0vementioneg resolutions is based 0 ¥




*a

ntial diversity andidifference among developing eoumetos <o o o -
:?b:,zasource Bni.crlﬂ'nen::: ezommi:;tmture and 13%11]:_;:0%&93 in tm .
cor¢ least developed countries, as defined b: the relevan
E:inbw resolution [2768 (XXVI)), suffer gvom la:k of mmﬁ, a
structural deficiendies duc to their overall economic and soedal 4
jeveloprient« This works as a strong impediment against
pencfits from the trade liberalization ard prefernce:
apericnces within regional ccoromic groupings have
wilization of trade preferences by their less deve
leads to polarization and inequitable distrit
is generally true for less advarced member
subregioral economic groupings is particu
hard-core least developed countriese

ks This study aims, accordingly, at

measures for the least developed countri t
to effectively participatc within a GSTPe It
wrious experiences of relatively less
within subregional, regional and
operetion and preference shhemese
the corrective measures and proj ;
operation of those schemes in favour
least developed member countricss !
Ton-reciprocal measures adopted
of theip preferential . { :
or leist developed momber countries
hdde1) to this studye

Be  The lea
5o

The group of least de
iinate) of 25747 milliony
*Veloping countrd
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(a) Very low income per head, with the bulk of the population far
below & minimum standard of basic needsj

(b) Very high proporation of the population in the subsistence seétors‘

(c) Bxtermely low agricultural produwctivity and weak agricultural

support insitutionsj

(d): Extremely low:level of cxploitation of mtural resources =

minerals, energy, water, etce (because of lack of
knowledge or ack of financing and skills for theéir development);

(e) Very limited development of manufacturing industry;

(£f) Extremely low level of exports per head of population and, even

with aid inflows, wvery limited absolute availabilities of importsj

(g) Acute scarcity of skilled personnel at all le.vels;-

(h) ¥ery weak institutional and physical infrastructure of all kinds
(including administration, education, health, housing, transport and
communications, etc.);

(i) Most of the least developed countries suffer from one or more
major geographical or climatological handicaps, such as a land=locked position
drought and desertification, or high exposure to cyclones or flood disasters

Ce  he participation of least developed countries in subregioral, regional

and interregioral groupings

6e Most of the least developed countries are members of economic
co-operation or integration schemes in theif respective regions (see
annex. I), though only few have been Members of fully fledged integration
grou;.):mgs with fully articulated trade liberalization and preferential I
provisions for any considerable length of time (e.g., in the case of
UDEAG, the WAEC and the former EAC).




This has been the case with the latin Amerdca 2ro
B of amnex Is Thus, in LAFTA, Bolivia, ®
developed memberses Uruguay is also treated

view of its special situation. Bolivia .
considered as relatively less developed

larkete Eight of the 12 member: coy

considered to be less develop

Vincent, St. Iucia, St. Kitts

the Certral American Common Mirket, Ho

less devalgped memberse







the least-developed countries in overcoming -

necks which are at the root of ‘their
performance. The Conference deci
progranme of action in favour o

critical situation of
of an Immediate Action

of their economies towa:
that broad consensus
achieved in Mar

concern about tk

showed the -fr.iv___
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On the basis of these criteria, 24 countries were originally
classified as least developed. By today six more countries have
been added to that 1ist which is now made up of the following

30 countries:

Africa (20): Benin, Botswana, Burundi, Cape Verde, Central
African Republic; Chad, Comoros, Ethiopia, .
Gambia, Guinea, Lesotho, Malawi, Mali, Niger,
Rwanda, Somalia, Sudan, Tanzania, Uganda and

Upper Volta.

Asia (8): Afghanistan, Yemen Arab Republic, Bangladesh,
Bhutan, People's Democratic Republic of Yemen,

Laos, Maldives, Nepal.
Pacific (1): Samoa.
America (1): Haiti. '

Economic situation and prospehts of the great-majority of the
countries claséiiied as least-developéd countries are bleak., Using
constant dollars at 1976 prices,_tﬁe gross domestic product of
thesé countries taken as a group has grown from a level of $ 123
per capita in 1960 to only $ 140 in 1978, and would reach only
3 ;52 by 1900if ths past long-term trend were to continue.

Moreover, the gap is wodening not only bétweén the developed
and the developing countries, but also between the developing
countries and the’'least developed countries, with the latter rap
falling behind the group of developing countries as a whole.' I8
1960, at the beginning of the First United Nations Development
Decade, the average per capita income of the least-developed
countries was only one-third of the average for all develﬂfinsi_J

d
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sountries; by 1978 it had fallen to one-fourth the general average

and if the trends of the past two decades continue, by 1990 the

1east developed countries will average only Qne..flfth o
capita income of. the entire group.

This grim picture extends to all of th
for example, agricultural production per he:
actually declined on average in the lea
an estimated $69 per head in 19
themore disquieting in tha
especially heavily depend
per cent of their popul
worthy that output per w
countries, taken as a group, 18 no
developing countries. ¥
per capita in 1977 as ¢
countries and with e

countries.

The purchasi
countries, express
during the past de
only § 18 in 1979.
they race::.vedl
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on the leastndeveloped‘countries and decided to hold the Uniteq
Nations Conference on the least-developed countries in the secong
half of 1981, . The Conference will finalise and adopt the Substantlal
New Programme of Action and discuss ways of effectlvely 1mp1ement1ng
ite Mr. Gamani .Gorea, Secretary-General oi UNCTAD , has been

named Secretary of the Cénference;; At the Special Session of the
General Assembly which ended on 15 September'l9BO,IFrance has

offered to host the Conference in Paris,

Preparations for the Conference have already'begun. In February
1980, the first Session of:the Preparatory Committee for the
Conference was held in Geneva; itssecond session is meeting this
month (October). The Committee's task is to monitﬁf progress on
the Immediate Programme of Action and to make preparations”

for the forthcoming Conference on the least-developed countries.

Dates for the United Nations Conference on the Least .Developed
Countries have now been fixed for 1-14 September 1981, This was ;
decided at the second meeting of the Preparatory Committee of thel
Conference which met from 9-17 October in Geneva. At that meeting,
all regional groups accepted with appreciation the offer of the
French Government to host the Conference in Paris. A formal decision

on this will be taken at the current session of the General Asbemhlyo

Intensifying Preparations for the Conference, the Committee
considered in depth both phases of the Comprehensive Programme of

Action for the Least Developed Countries shich was adopted at
UNCTAD V,

In the context of the Immediate Action Programme which stiP“Iﬂﬁﬁ
substantially expanded assistance to the least developed countries
on an urgent basis, donor countries have been asked to doubles as

soon as possible their official development assistance to these




countries. The funds should Provide an immediate Booak s
economies and tackle their most Pressing social daaddl s
to provide for their populationa at least minimum sta

pnutrition, education and training, health an.

in favour of the least de:
transform the economies of
self-sustained developmen

and bottlenecks which are the

economic stagnation and
four main areas: struct

investments, and eme

_Structural change:
structural bottle

the source of
¢ompound and |
difficult, if
them in
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The programme should provide assistance that bripg
]

Social needs: .
e stence se
st and subsistence scctors of the

"tangible benefits to the poore
‘hanres neede
n before the structural change eded can take place“.

population eve
It is necessary to identify apng

Transformational investment:
grasp investment opportunities which have a high potential to

offect the substantial transformation needed to achieve the
ambitious growth and welfare targets of the programme,

To prevent natural disasters wiping out the

Emergency support:
progress achieved in the course of the programme, sufficient fungs

must be forthcoming to mitigate their effects.

Apart from the increased aid flows required to fulfil the above

objectives, the terms and conditions under which this aid is given

and administered must be liberalized. This question assumes

considerable importance in the context of the traditional discussion

about the absorptive capacity of the least developed countries.

This concept refers to the amount of foreign capital and related

productive resources which a country can usefully employ for
development purposes within a given time-span., In the case of the
least developed countries, donors have often argued that they
lacl'ced the absorptive capacity fop more substantial development
i:ﬁ‘:::::GSQ;n::i.:shasIoften limited the flow of external assistancé
; * R recent years, it has been increasingly
rec_ogngd’ However, that in their case aid efficiency cannot B8
measurecli by the conventiona] standards f‘or short-term capital
prodt-mjclvil:_y, Bince these standards are developed under "mormal
:::::::2::5 ::;:ft: not take sufficient account of the struﬁ##‘:
8 the least developed countries. It is thﬁk'l

modalities of aid which have to pe adjusted to meet the.p&rtic"'z"“‘!, "’.‘;
i
because the way i.:k _

needs of these poorest and weakest BonmEnT
ries,
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in which aid Tlows are orghuisedyls iueeees
influence their absorptive capacity,

indeed, have as one of

and administered greatly
Dxternal assistance

its objectives, the increase in

capacity of the least developeg countries. This WO :

by the Substantial New Programme of action which r
support a much wider range of actions ¢
past, and adopt more flexible criteria

To prepare for a speedy and :-a-ﬂe&l
substantial New Programue of it
least developed country shoul
present a comprehensive =
development aspirations, its
structural bottlenecks and
The prbsantatn.on sho
in terms of techn

and progr.mmes to be fir

including the prebl
disucss questions
costs. These col

negotiations and ¢




Some characteristics of least developed countries

The least developed countries can be characterized as being on the Moeri
of the periphery"; and although structurdly they are quite diverse, they o
the followingcharacteristics:

(1) They are all very poor countries with high percentages of their poy,
Jation depending on agriculture, predominantly at a subsis‘_cence level, pr at
best having only limited access to modern monetized economic activity,

(2) An overwhelming proportion of the population lives in-riral areas, ol
1ly badly served by transport and communicatlons.
The output of manufacturing activity is generally extremely limited 4
abégiute termsparﬂ as a percentagg of tota{ output, od
(4) Most of these countries are characterized by very low rates of eco

growth, so that in many cases income per head has declined, with over-all
wth failing to keep pace with the growth of population.

(5) For a variety of reasons, they have generally been unable to build wp
an export sector gt all commensurete with their needs for imports to suppor

a sustained development erfort. Whatever cxport .trade does exist is in m
cases limited to one or two primary products, with little or no processing

(6) The least developed countries as a group vary greatly in torms of i
endowment of natural resources, bub in most cases, even where significant
mineral potentials are known to exist, exploitation has yet to take place.
Many of the least developed countries in fact have large potential: minersl
and hydro-electric resources, but these cannot be utilizad without concervd
efforts. Othzs may have potentials as yet unknown, ard in thece cascs high
priority should be given to cxploration and development, Still other least
developed countries have limited or no natural resource potentials (often
with agricultural land in short supply), and in cases efforts to alter the i
cconomic situation fundamentally will depend on the development and cffec™
use of human capital,

(7) Many of the least developed countries suffer from severe goograpii®
handicaps-15 of them are landlocked and four are very small island countrt
Others suffer from severe disadvantages of climate (e.g. desertificatiol
topography (c.g. limited arable land because the terrain is mountainous/s

(8) The availability of skilled porsomel of all kinds and of admi
capacity to organize and manage development is oxtremely limited in most
these countriecs, as ieﬂectod by their low literacy rates, by the loW ch .
tage of their population receiving pri educatd te 1acX "
secondary and E:Lghe il e R A by an ol

(9) In terms of social needs of the population, these countries BUff"r
partictlarly from malnutrition, lack of safe driniking water, extremely
health services and education gysterms., Their crude birth and death rates =

among the highest in the world.



(10) The lea.st developed countries are also handicapped by the
of physical capital and the low level of imes'hmen'b

(11) Most of them are heavily dependent on foreign aid, which ms--ﬂ'ar a

relatively high proportion of their imports, while the tot "or hange
aveilable to purchase imports for their development remains
absolute terms. Moreover the gap between these aamta:iw mﬂ_
countries, let alone the dtsvalaped world, has been growing.
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ASTAN REVIEW MEETINGS IN VIENNA
ADVANGCE PREPARATIONS FOR PARIS

: ings to bé held in preparation for iy
The first round of rev;;";“ﬁi:ilngvelope d Countries took place in H:rggitgd
Nations Gori:zt')ezciii‘ Tt gave nine of the poorest s:md weakest countrjes iﬁ‘#
BD_Margls g’ae cEfic an opportunity to discuss their development p) !
R §80s wih trade and 2id partners who could help to support their §

nentation within the framework of the Substantial New Programme of &tgg}zh

called for by UNCTAD V in 1979. _
The sigmficance of the start of the review meetings was m:lderlined by the
£ Dr. Bruno Kreisky, Federal Chancellor of Mustria, who was pay
B s ! International Centre since it W
his first visit to the UN's Wenna In LT was inaugme
rated in August 1979, In his address of welc.:ome to representatives of somg
40 countries and nearly a score of international and regional organizati%
Dr. Kreisky urged the industrialized countries of E‘urope,_ as a way of
"Paying back" the massive assistance which they had received from abroad
during the post-war period, to join in a "major multilateral action® of
sufficient scope to enable developing countries as a whole to reconstruct
their economies. Be said the "tremendous political and economic crisis" no
being experienced in some European countries would render such a task" exts
mely difficult", but he pointed out that apart -from the question of devold
to the principles of internationd solidarity, there was the practical ecom
consideration that a prosperous Third World would help developed countries
to absorb the overcapacity which affectad many branches of their industry,

Gamani Corea, Secretary-Genersl of UNCTAD ing in hd it
: y speaking in his capacity as
Secretary-General of the Paris Conference, stressed the valusble opportuii
affozdec} by the reviow meetings to test reactions to each lecast doveloped 1
:cm s;‘y s ter_l-year development effort, Trade and aid partners would be abl4
w: u%d ‘I:l?snﬁ and commen’c.‘in a two-way process from which both sideS
devel Ed :.ountrism deterioration in the term of trade of the 30 Least
op oS vas evident in the fact, that over-gll the purchasité

for

developed economics dupi :
Confe:!:‘ence was "o £§ mh’,’gef current decade, The purpose of the Paris

S0 doing he said it would o
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gs ?a 1dqzhc-m§’ I_bxf:cut:;vcnSccrctapy oL the Bconomic and Social Commission fop

1 '-mD ¢ Pacific (‘.JSG-"-P ), noted that the average growth rate for he

Least eveloped Countries, during 1970-78 yas lessbthan 1 per cent as co d
‘.‘Ilth 3.1 per cent for developing countries in goneral, ESCEP attachecsl grggzre
importance to the Vierma meeting as a means of setting in motion action to
accelerate this slm_« Progress. He emphasiue the fimperative necd" to promot
better performance in the agricultural sector which accounts i‘;r mor ptm y
half of the GDP and four-fifths of the total labour foree in each i‘ethe Asi
least developed countries. 3 &=

In fact the country programmes put forward at Vienna

primary emphasis on attaining agricultural self —suffi:a.?lgre; :.: aﬂlghgi:igigagl v
over-all progress. Other objective reiterated in the presentations were the
develo?ment of natural resources, especially in the energy ficlds st ped
education and training; expansion of transport and comurﬁ_cation,]in]is S
particularly in the land-locked countries of Afghanistan, Bhutan, Lao é'ncple s
Dzmocra'bic Republic and Nepal; and the improvement of aduu‘.nstrat;va infrastru-
cture,

Each least developed country had drawn up its own list of trade and aid part-
ners to be invited. The response to these invitations was on the whole
encouraging; it had been stressed from the outset that participation in the

review meetings implied no commitment of any kind beyond a willingness to
teke part in a dialogue. None of the socialist esountries of Eastern Burope,

however, attended any of the sessions,

Two three-hour meetings were ellocated to each of the Asian least developed
comtries with an additionsl session of the same length earmarked for consi-
deration of the reoport. The procecdings were chairdd with skill and athority
by Sartaj Aziz, fssistant President of the Imtcrnationdl Fund for Agricultu-
ral Development, who presided over the meetings for Bangladesh, Demoecratic
Yemen endLao People's Democratic Republli:; alﬂnl;y' tizd;‘:;g;aeﬁi, ﬂﬂ:sg’.st::;
Adminfstrator and Regional Director for Asia & ific jouk
Nations Development f?-rograme, who was in charge of those devoted to Bhutan,
the Maldives, Nepal and Samoa, Jen- P. Pronk, UNCTAD Deputy Secretary-
Gereral, chaired the meetings on Afghanistan and Yemen.

The sessions were marked by discussion both of the over-ell strategies refle-

cted in the presentations of the nine least de?feloped. cowntries and ﬂisll
specific agpects of individual projects. The mns.presan;:'dbi_.:an; gr:hli =,
prepared, and in the concluding plemary on 10 hpril thasub nﬂ.Bttéd P

Germany paid tribute to the high quality of the pepae, SitnL iets mﬁame,
developed countries, including the United ?’tﬂtﬂ?: 5 m ’ed.'ure
Japan andItaly expressed general satisfaction with tmfre iew. proo g
although Japan and the United States made suggestions mgr mproving T i
Bungladesh, speaking for the nine, said the meotings wrgwa i i
their problems and to make known specific needs whic AL
sWviyal for the least developed countries.
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: huted the OSitlve outcome of the I‘G'?’le‘ln' Sessions to
stones the vigh quliiy of the doouentation submitiod by the n
B e g erastouo of ministers o° sonlor offciale ot the s
S oat participation in the nestings (though he shared the disappoty
exprossod by some delogates that not a1l trade ond =id partners yho )
invited hod accepkd); the frank end cordial atmosphere in which
took place; and the foct that vhile it was not expected that speci:
would be made at this point, gonerete and substantive rosults" hag
obtained,
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HIGHLIGHTS OF VIENNLA CONSULTATIONS

Fallowing arc highlights of the consultations,
the reports of the review mecting
aporoved.

1S, presented in the order in which
S on the nine least developed countries were

Bhutan and Lao Pcople 's Democratic Ropublic, two land-<locked nations with

the lowest per capita GDPs in the world, were the first Asian least doveloped
countrics t9 complete reviews of thoir development plans for the 1980s with
irade and aid partners. Dasho Lam Penjor, Bhutan's Deputy Minister of Plaming,
said that the Five-Year Plan from 1981 to 1986 would have nmong its main
objectives the achievement of self=sufficicney agricultural and livestock
products, the setling up of industrics based on indigenous raw materisls and
erd traiming of manpower, It was hoped to 1ift Bhutan's per capita GDP, tho
sccond lowest in the world, from $US 105 por annum in 1980/81, to $US 140
by1985/86, with o projection to $US 192 by 1990.

Out of the total of $US 408 million required, the Government would provide

§S 125 million from internal sources, $US 162 million had becn sought from
India and $US 66 million hnd been committed by the United Nations and other
agencies, leaving $US 53 million to be found. Escalating project costs might
reise the balance needed to $US 70 million, he warned, " We request this
mecting to consider the urgency of our position as the work programme envisaged
even for the first year hns a shortfall in financial requirements", he stated.

In the discussion on specific aspects of Bhutan's proposéd plm? :!.nterast
centred particularly on the Gaormment's stated aim of decentralizing the
2dministration of the new programme in the interest of making the population
mre self-rcliant. Koth Sidlakone, chief of the Lao dolegation, expalined that

for the Five~Ycar Plan 1981-85 (the main torgeks }mc_itl;eggP set &tn;?:;a per agent
Erowth of Inos! GDP per anmum (in 1978 its per capi was only 3

per year, thg world |E 1owest), o 4=5 per cent grow’oh‘ of agricultural p?od;:_pczion
and a 14-16 per cent risc in industrial output, In view of the e::!;t‘giﬂeltia

level of ceonomic activity in the country and n"-’gﬂ;flw growth ra;ngds e s,
Técent past, the Govermment considered these goals essentlglly APy mad,
ed vith the requirements, Of the total imnvestment of §Us ‘fl . _bﬂhae_ -Lon en’mﬂs e
it uns axpected that up to 20 por cent could be pﬂ‘ow.d:d Tom emsumt ¥ @Samﬁéo
Of the external requirements of $US 1,28 billion, abou nlaﬁar Ezf‘s_ ol i
1lion had already been sccured so that $US 720 million o cmlo_ : 'mgé.e H 4
In addition, to fill the-gap in supplies of food and essent rsumer goods
dbout, $US 40 million a year wes required. %

I tho discussion full support was expressed f“rl?fﬂ Péjﬁ"?i:fmy 4n food
%riawlture ard tc the objoctive of achieving so '

Production,



he development effort of the ‘IQE"IOS ft:;r Bangl&deah
of t developed countries with 3o ‘Iﬁ-hi"
on

. + i
The main thrus ¢ the least
. ated of the .
the most reavily Popzl; : 1;_;;1.Husai“y’ member of the Bangladesh Planning
ibed by osits g o :
was deserl sith particular emphasis on Btlmilating

it
pural developmen -l '
as take an active part in increasing food Production

peoples
Commission,
the Pec-!ple ﬁa:i:fl;isvzw ¢ the fertility of the land, irrigation coulg
He‘ es?zm:z:ible bto raise three crops a Year in most regions. The drive to
m?{e,l zlf-guf‘fiai“my in food grains by 1985 would, however, involve
:;En; irrigated acreage g fertdliecr Uaages arﬁ.increas:i.ng T.JSG %
high-yielding seeds neerly tenfold,” and these goals in turn implied massive
Taking into account other endeavours planned in the figlg

external supporte. .
of population control, health, energy and industrial developwent he said that

per capita resource flow would have to go up to US § 24.5 in 1985 and to
$ US 33.6 in 1990 compared withUS § 14 in 1980,

. "The present level of transfer of resources ig too inmdequate to make
a dent in the prevailing poverty situvation let alone wmdertake the kind of

structural transformation desired,!

The mecting agreed that successful development in Bangladesh in the
comng years would depend not orly on determined efforts by the country

itself but also on a substantial increase in the flow of external assistances
Frequent mention was mage of the need to LA dowi Ui 'ra,-l;e - popula‘timi
growth, currently 2.6 per cent Per year. Top priority in the developmemt
,i’;:g;;mzv::t f"nﬂi"d b}'lF&thsJ.'La Jameel, Minister of External Affairs of
- » V&S glven to education, In-1977, only 20 per cent of the .

;;F"“ﬂ-&t’—oﬂ aciigiag, primary school; fop middle and secondary levels w-i'

gure droppad to 1.8 por cent any 1 Per cent respectively, Another key &2
was '-t:o reduce the congestion in the capital city of Male; wheregs for the
Maldives as a whole, with its land area of only 150 g o miles, the £
population density ig nearly as high ag Baﬂglad.esh's, q;]-':rmale’ t':le

-
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pvorcrowding assumes staggering proportions. One estimate cited is 35,000
people in two square miles, The Government plans to develop a mumber of
growth poles on other atolls and to promote conditions of 1ife that will
gerve to give better balance to the distribution of population, Since

$ US 120 million in external assistance was Being sought up to 1986 ard a
qurther $ US 30 million was already programmed for the rest of the decade, the
poeting was pleased to learn that the Government's plenning capacity had
jmproved greatly in recent yecars.

Afghanistan is stressing agriculture in its development plans for the
1980s, Syed Murtaza, head of the Afghan delegation, explained tha£ the
nain elements of the effort in this sector would be democratic land reform,
establishment of cosoperatives and state farms, mechanization, use of
chemical fertilizers and the expansion of the irrigation system. Irrigation
will be particularly important in bringing about more intensive use af
the land, At present out of some 65 million hectares, 8 million are B
arable of which only 50 per cent are cultivated. In the coming decade mineral resou
resources will be developed, prlmn.pally coal and natural gas wlﬁ.eh; L
already constitute a major source of export earnmings, _

Total financial requirements amouwnt to between §0S 5, '?6» &?3 W
of which 37 per cent is espected to be met from domestic sources
Needed in external resources will be some & US 3.52=3.84 billion,
deducting assistance already committed, the gap still to be m&a &f—-' T
estimated at § US 1,9-2 billion. i T

Vaovasamanaia Filipo, Minister of Finance.of Samoa, | _
es the overriding factor in his country's aotetionsting
The gap between visible imports and exports m& . ~geoned
97 to § US 49 million in 1979 due in large part &
of fuel used for shipping. Outside ass: .
“Wrently ruming at $ US 24 million a years
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o >r the S :
ts dovelopment activities: Uaes' Wostantiq Ne,
L

14 is proposed t0 double this flow throughout .
underlined Samoa's history of politigay
£ dihieh A5 outlined was intend@d to
The Minister also provided 4

on external aid for
Programme of Action,
1980s. Vaovesamanaid Filipo
stability; the cxpanded devcILcrpmem:mrfl
¢ coonomic strengtlls .
:::n?z;j:n;i:b:f the types of projects envisaged: f:'Lrst was food
production with emphasis on the staples, followed by livestock élnt‘i
fisheries. The second main priority was energys Road, sea and air "hrexnspm,t

came next,

Nepal's development programme as presented by Dr. Bijaya B, PI‘adhan,
Member of the National Planning Commission, brought out the difficultieg
thus far encountered in promoting economic growth at a rate faster than the
escalation in population. As a result per capita income still averaged only
$ US 140 per year. Forty per cent of rural households are estimated to
be below the minimum subsistence level, i.e., to have income of less than 17 U5
cents per persen per day, Only 11 per cent of the population is served by

drinking water pipes ard the over-all illiteracy rate is 76 per cent.

To bring about a fundamental change in such conditions requires an
ambitious effort with priority being given to stepping up agricultural
output., The aim is to reise Per capita income to § US 157 by 1985, but this wll
also entail emphasis on controlling demographic growth, To implement the
propo:.sed Pprogramme about v US 1 billjon will be required in net foreign aid for
the first five years. For the second half of the decade ceonomic growth of OF

over 6 per t.‘.ent Per annum has been targeted, The comparable foreign aid
component will then rise tq v US 1.8 billion

The genoral i
£ 5 Feaction to Nepalls proposals in s veviey mecting was
avourable, and tributes yore aid s 3 i 40
the detailed fi °#4 %o the cloar analysis which it embodied 8%
emphasis on agri cu_‘l_'l:.u:.:-eI}I'(-J:Ie‘iﬁc'lm.:ls that had been prepared to support ite ™
+ 1Trigation ang forestry was weloomed along with the :
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gital importanse of effective control of population growth was repeatedly
strosscd- Though the programme calls

a1 3 . d
2d for a very rapid increase in net foreign

jesistance the st

1ovels projected. Absorptive capacity was also improving,

In presenting the development ppogramme of the People's Democratic
popublic of Yemen, Nageeb A.R, Udar, Deputy Minister of Agriculture, stressed
pis country's dearth of natural resources. Although in recent years it had
bonefited from a substantial inflow of remittances from its nationals working
ebroad, this source of revenue had to bo considered volatile . To achieve the
prime objective set by the Government of doubling per capita real income over
the decade, heavy cxternal assistance both for the first five-year period
(§US 1.26 billion) and for the second ($ US 1,63 billion) would be required.
He identified the main sectoral priorities as industrial, with particular
emphasis on meeting forsecable demand for electric power, and agricultural,
with the goal of attaining self-sufficiency in essential crops.

Some participants in the discussion indicated that there appeared to be
need for manpower planning to correct the anomaly whereby a shortage of skilled
ranpower existed simultaneously with unemployment among educated persons.

The issue of price policy in agplculture, in the context of increasing output,
was also raised.

Fouad Kaid Mohammed, Minister of Development and Chairman of the Central
Plaming Organization of the Yemen Arab Republic charted the rapid economic
progress made by his country since 1962 notwithsatnding a long civil war and
protracted drought. This had been achicved in large part thanks to forerigg .
most of it in the form of grants. Among principal objeet;ws- of
-1985 would be the development oftha
inerease of domestic food E.
Production and mobilization of human resources and ;mprmmﬂ gt
our force are temporary Mm__‘x

assigtance,

the Second Five Year Plan from 1981
Productive sectors in agriculture and industry,

At present some 20 per cemt of the lab

arting base was small and donar performance was running at the
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Gulf S‘tates.. 'thali' remittances constitute a disproportionate share .
::sign oxchange receipts at wosenty and 9 mti:j 331‘eedtthat 0 vig,
of the unpredictable character of these carnings, pr'es§n CoNeessiongy
nodalities of aid flows should be maintained. Broad support was eXprosseg
for the programmes and strategies outlined by the Covernment, althougy, i
information on projects in the social sector was requested.
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HIGHLIGHTS OF SUBSTANTIAL NEW PROGRAMME OF ACTION

adopted by UNCTAD V in Manila June 1979

The Conference decided as on of its major priorities to launch
a Substantial New Programme of Action for the 1980s (SNPA) for the

least developed countries, Nwith the objective of transforming

their economies toward self~sustained development and enalling

them to prov1de at least 1nternat10nally accepted minimum standards
of nutrition, health, transport and communications, housing and
education as well as job opportunities to all their citizens, and

' particularly to the rural and urban poor',

The SNPA "will require support from donors for a much wider '
range of actions than has been typical of such flows in the past,
and (such assistance) will need to be provided under more flexible
criteria and conditions", The programme should cover four main

areas;

A, Structural change

"The SNPA must aim to transform the main structural charac-
teristics of the least developed countries". The problems to be

overcome or alleviated include.

(a) Very low income per head, with the bulk of the population
far below minimum standard of social needs.

(b) Very high proportion of populatiyn in subsistence sectors.

(¢) Extremely low agricultural productivity and weak agricultural

support institutions.

(d) Extremely low level of exploitation of natural recources=

mlnerals, energy, etcCe (bacauﬂe of 1&0k of knﬂﬂ'le_dﬂ_e or m 92

s for their development).

S

financing and skill
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evelopment of manufacturing industry,
clopn

expoI‘tS per head of Population

(£) Extremely 1low level of . .
limited absolute availabilitieg

(e) Very limited d

and, even with aid inflows, Vvery
of importis.
(g) hcute scarcity of skilled personnel at all levels,
(h) Very weak institutional and physical infrastructure of a1
kinds (including administration, education, training, health, housing,
transport and communications, etc.).

(i) Most least developed countries suffer from one or more
major geographical or climatological handicaps, such as land-locked-
ness, insularity, drought and desertification, or high exposure to

cyclone or flood disaster or locusts'l,

B. Social needs '

"The SNPa should provide financial, technical and material

support i et
pport for the improvement of nutrition, health, housing, education,

and employr ;
ployment, as well as support to such sectors as rural development

and trajmsport and communications, in each of the least developed
;:::;::e:;edszch expenditure should accelerate econ.omic proglress,
urban poor,l :nde:izz:e:t'and income in rural areas and among the
subsistence sectors of t:mg tangible benefits to the poorest and
changes needed can take piazzpﬂ::ion S structurall
adequate and internationally accepie:lZiil;::ds:e e
boor as soon as possible,! : s andards for the
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G Transforma.tional investmen’cs

NPA to identifying
and supporting the major investment opportunities in the least

develﬂ'Ped countries, because of their high potential for leading the
ay to the substantial transformations that are necessary if more

W ; .

ghitious growth and welfare targets are to be realized,"

a

D. EmergencI support . |

-+ iAction should be taken ,.. in order to mﬁ&&“ "
effects of natural disasters, inej_ugins ﬁhb&a .t‘ i
shortfalls in resource mobilizatiqn, and thus to nin e ﬁ y )
adverse effect on the development process so @ﬁ the J ﬁ”}l}if o
forwvard on schedule asfar as possible," ]

F A r '
L
" U P

Targets proposed by high-level e:

develop programmes which could wu’f :
developed country by 1990 25 8¢ npared o
late 1970s, and to ensure that
fully benefit from such improvement.

It seems to us reasona
international community that it

®out § 3,5 billion
inplies “ ‘I:ripli: s
M1l be partict
8% 1o ke e



flow of concessional resources

of the proposed increase ip achi

ible for each developed count
t of its GNP in the form

eved by mid-decade. It

poss ry to commit itself to

least a minimum of 0.15 per cen

development assistance to the least developed countries

il...aa

early in the 1980s so that the Byl

should pe
provide at
of officiay

during the

period 1980-1985, and to endeavour to increase this to 0.20 per cepy

during the second half of the decade.

is we said at the very beginning of our report, the resources

required for the massive achievement of significant and progressi
; "

change in the least develbped countries are well within the world:!
5

capacities.,
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gets proposed by high-

- level experts convened by UNCT4D

in November 1979

We believe that cvery possible effort should be: made to
qayelop Proprafues which could double national income in each
Jeast developed country by 1990 as compared to the lev
i the late 1970s, and to ensure that the poorest p
gopulation fully benefit from such improvement,

It seems to us reasonable and feasible t;
international community that it make a m@ﬂﬁ .
thap the United Nations Conference on the
that net disbursements of mmggg.iﬁm

about § 3.5 billion in 19?? i:a.__-.aﬁan‘&:-
:i.m;:lias a tripling of ?m. E&n"i% =

of the proposed increa
possible for each
at least a minimum of ﬂg@
official developme!ﬂi
during the period 1

s we said a
Tequired for m .
®hange in the leas
®apacities.
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How Least De\re_]:_qp_g_cl_CountE_e_s_

are Falling ehind

Using constant dollars at 1978 prices, the Gross Domestj,
sing

Product of the least developed countries taken as a group hag g
ro ' .
Jevel of §177 per capita in 1960 to only $201 in 1978 anq
from a
I‘Old each only $219 by 1990 if the past long-term trend were to
wou. : :

tinue. At the date the comparable figure for developing countpie
con .

as a whole would be 4931,

In 1960, at the beginning of the first United Nations Development
Decade, thé average per capita income of the least developed
countries was only 45 per cent of the average for all developing
countries, while in 1978 it had fallen to less than one third of the
general average and in 1990 it will have dropped to less than one
fourth of the per capita income of the entire developing group if

the trends of the past two decades continue.

In agriculture, which occupies over 80 per cent of the
gopulation in the least developed countries, output per worker is
now less than half that in developing countries. The marginal role
of the manufacturing sector is suggested by the fact that output
in that field amounteq to only $18 Per capita in 1978 against $9k

for agriculture; for developing countries in general manufacturing

output represented §126 Per capita

In . ’
the key area of purchasing Power of exports there has been

a decli : i
_Se-iae from $25 per vapita 4n tne late 1960s to only $16 in 1979
This loss has more than offget

assistance to D real terms the flow of con

the ] L
i developed countries. The volume of imports
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Full fees to Common Fund for Least Developed
to be met by OPEC

The full subscription of Least Developed Countries to the ¢
pirectly Yontributed Capital of the Common Fund for Comme di
4ill now be covered by the OPEC Fund for Iht’ermggwum-ﬁﬁ_ ties

In a decision of 31 January 1931‘_‘:_ 6 MRt A
the OPEC countries went beyond previous commitments in
originally the OPEC countries had agreed to covex
jeast developed countries the amount of $ 1mill
gembers of the Common Fund; now they wil:
i,es not only the 5 1 million but alse o
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35 countries-the five new
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Growth targets and su i
srouth tarperxs and summary of financing re

C9Uiremenie as contuined in couutry presentations
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A - 26 (a)

—

Annual average growth rates (per cent)

: gzgtﬁ%i?gi - Agriculture production . Export purchasing power Import volume |
growth actual Projected Acfual : o * 10 ' d
= Projecte “actu ; : i
R e 198?;85 D Lobgs 197009 Tobiogs 1970079 ?’Sgiié‘;e‘* g‘
- - . 5. 6. = g . |
“fghani.s.-tan i 2 246 . fe5=5.2 1.k 10.0 6.2 e 8.7 5
Banglade'.Sh Y 2e7 37 7.2 1.h 6.3 -10.,0 6.8 =5.2 7.6
i | el e 6.5 2.2 k.0 ~9.6 - 5 5.8 L
Bhutan eee 2.1 S o 8.5 2.2 4.0 1 ., B .
Botswana ses 2.0 11.7 . 10.1 .2.-1 7.3 22.6 - 13.9 ;:
urundd ... B BaZia,  Ha 2.5 - 2.l 3.2 199 9.1 3.7
Cape Verde ses 1.9 0.k . 7.8 e 6.k w0 16.9 1.3 8.5
Central african Repe.s 2.2 1.0 oy 2.4 e e . 2.7 g
Chad oo 2.2 ie o 1,2 o EE N 0.3 i
COmOros «.. 2 DX = .. . ~0.6 e -0.6 .
Democratic Yemen eses 2.6 6.2 10.0 3.k =.1 -6.7 13.2 -5.6 6.2
Ethiopia se. 2.k 2.8 7.5 0.5 4.5 -0.1 10.0 0.5 - 2040
Gambia .. 2.8 3.2 6.0 1.1 . 1.2 .- :L:Le -
Guinea ... 2.5 3.1 5.1 0.1 a8 8.6 8.8 1.0 6.6
" 1.7 2 bl o - -
Guinea-Bissau 1.5 0.0 - i e i .
Haiti 17 b0 35 = " _ '
9 o .7 . -1l.1 .s .
Lao People's Dem. Reps  2e3 0.7 740 oy = 8.7 o 1
LeSOtho eee 2.4 37 oo 4' . o 5 % JN o
Halawi eee 2.9 TieZ 5e1 *




Contd..ANNEX - 26(b) -
:B't )

T 2. 3. ke 56
Maldi\i;es 2.5 e 8.0 0o e
Hali asw 2.5 2.6 -e 1.3 L]
Nepal sew 2.1 alh‘ 4.3 1'1 l}to
Niger - aw 2.8 1"-3 1“.2 ll9 3.4
Rwanda s« 2.9 I“-O 6-0 3-9 -
sahioa LER 0‘8 .n ar L ..n
Somalia .. 29 ka1 345 0.k 2.3
Sudad eaee i o? 3;3‘ 6-0 - = 150 S
Uganda «.. 2,9 - =0.3 5.k - =0.5 T s
Un. Rep. of Tanzania ... 3.0 T T O | oW Ih
Upper Volta «.. 2.5 TePe = a 2,2 R
Yemen sans : 2.&6‘ I-I-.} € .. - 3-1 e
A11 Ysast develoved ; _5
Qomtrieﬁ CRE 2-6 Tl ) ]_.é‘-: 5.3

r &
”‘ 1'1- L3
2 i R Tl




Extornal assistance a3 -
Annual averages inclggghz::;:::ts ) L= 26 ()
" Total (8$ million ) ST |
D Por capita ( # ) : :
v : l
( ngztgﬁws ) (gﬁgg:l?]e.gﬁg;s ' ( n&:t_’;il ) (Fr 25‘;;1.".9&)' ”
1975 - 79 19(1 - 85 ]_979‘?“8 1;;1 - ;;B . b
10. il - 12, 13. : .
R VS S
222.9 253.2 15.5
1428.,8 2199.6 2k,1 )
102,54 288.2 78.7
5.1 53.0 39.4
- 85.0 . S1.6 62.8 :
1024 198.0 4343 o8
38k 69.0 207.6 |
884 194.2 95.3 :
1344 oo
2.4 48.0 iy,
243.6 210.2 i
218.7 70.0 23.2
3620 72.6
g i

-




10 bl
7«5 2h .2
237.1 533.8
116.7 2176
262.1 318.4
169.1 341,k
31,7 26.0
351.0 310.L
891.2 1181.8
19.7 593.U
735.6 1860.0
192.7 358.8
394.3 1415.2
66404 12320.2




Per copita GDP and population,

lovels and ZYO0OW ith in he least dov

veloped countrics

& =27 (a)

———

Country ! Per capitn GDP (in US dollars) lAverago annual lproJec ted per camita ! Poriiait
‘ at 1970 vrige "_(a Voo ,growth rates of @I’ GDP in 1990 3 H(in i e
T e el iy o e il
1 1 ment ' - 'n't A ! B 1 ¢ 1 rqtcs
Changg- Chare s 1960~1970' 1970—77 ! ' ' "1977  1970-1977
t 1 ¥ 2 mont 3 ¢ A 5 tment % 3 9 O L PR T TR | e
Afghani stan 100 - 109 9 - 13k <135 - % 0.0 - o 135 158 s — s
Bangladesh 81 89 8 82 Q0 8 Te3 1.3 106 106 141 82.71 2.4,
Benin 81 80 -1 177 175 -2 1ed 0.2 210 171 27, 3.29 5.7
o & ¥ - 3 2 = = = S - 117 1.23 22
Botswana 143 32, 181 198 449 251 1.7 12.4 559 2052 702 0.71 3.8
Paeds 66 67 1 80 & 2 5o 0.2 * " z2 g4 el
Sepe Yeuds 1 81 =33 330 235 95 1.0 4.7 206 126 38  0.31 2.1
Central African , , |
Empire 127 101 26 273 218 -55 ~0.9 -3.2 194 143 341 187 2,2
Chad Th 18 L W5 Hee 7. 2 0.8 93 135 191  4.20 2.1
Comoros 114 93 21 267 220 =47 bel 2.8 71 152 344, 0.37 2.5
il 7”70 -2 104 102 -2 T7 0 -0 127 97 160  28.98 2.6
Garbiz 101 118 7 181 22 3 1.6 245 261 285 332 0,55 2.6
Guinea g2 8, 2 180 185 5 -1 0.4 60 195 289 465 2k
Haitd 97 118 21 205  2/9 Ll -0,6 2.8 230 357 389 4aT5 -1.6
lao People's Dem, Rep. 69 58 ~11 119 100 =19 2.1 -2.5 131 72 156 31,,6 2.2
Lesotho - 7% 113 39 o3 iR 49 0.8 6.2 157 310 222 1,08 B¢
Valawi 72 100 28 103 143 40 2.1 48 187 263 24 5.5 2.6
Maldives 88 - - 2 121 - - - - 5 189 0. 14 2al
ali 55 51 % 87 93 6 =21 0.9 w06 s . 59 2,5
Nopal 77 73 o 105 9 -6 0.0 0.8 99 89 155 13,14 2.3

e




Mger 100
Rwanda &0
Samoa 211°
Somaiia 79
Sudan : = 157
Uganda 135
United Rep. of
Tanzania R
Upper Volta 59
Yemen Arab Rep. 79
Yemen : Democratic 116
Total above 89

106 .
B

102
166
110

109
£9
96

131
%

272

-25

12
-10
17
15
5

52

162

131
263
318

156

150

133

L06

173

91
350
170
279
259

176

%
270
169
139

505

11
9

39
16

=5

20
15
46
19
6

99

- 2.5
2.0

- 0.9
a0 O
1.9
540
2.6
142
5.4
0.9

2.7

- 0.9
145
3.7
0.8

2.9

1.7
""2!6
2.8
1.7
0.8

3.1

238
118

158
265
351

332
103
315

156

T4

194
110

273

177

219
53

210

751

Sourca: UNCTAD secretariet calculation based on date from the Statistical Office of the
United lNations; the World Bank and other International .and national sources.




Anmual average growth rates of total and

market prices: in the Jeéast develop

ed countries, 1960 to

L DOr capita real gros

; 2 = - - T = i - 1975- 1976-

S 0 o Bn. i S5 bR b on A wi mb Bm
Afghani stan 25 37 ld BT 3.0 Vg3 50 =1 S NE TN
Bangladesh 3.8 37 - G2 3.8 a3 1.7 7.8 2.1 0.8 10.7 -0.7 52
Senin 4ol * 25 + 5.3 =09 G2l .25 2.5 =3.5 3.4 1.9 0.2
Bhutan - - - - = = - = - - - -
Botswana 5.6 16.7  41.8 -8.2 1.2 30 . 7.6 36,7 =115 2.5 0.8 3.7
Burundi 2.7 2.6 04 . 7.1 -1.1 504 6.1 1.9 4.6 -3.5 249 3.6
Cape Verde 1l 2U7. - B9 =102, 213 6.4 6.0 -10.7 =12.0 541 L2 3.8
Central African Empire 1.3 -71.0 =3.7 14.3 -8.1 ~4.0 3.2 5.7 11.8 =10.1 -6.1 §ione
Chad 0,80 2.9 -3,3 21.1 Sl AR Sl 5.2 18.6 143 2.5 s
Comoros 6.7 -0.3 e 1.6 -11.7 -12.3 1ok 1.2 8.8 -13.8 ~144  -1.0
Ethiopia 4e3 o2 40 1.5 0,1 =1.0 31 Tad =t 2.4 3.5 0.5
Cembia ful S 9.4 0.4 =0.4 5 1o 6.6 2.2 2.9 30 3
Guinca 1.3 2:8 3.2 7.8 -5.2 2l 5.0 0.8 5.3 1.5 0.3 2.5
Haitd 150 4.5 Lok a3 5 25FC 0,0 1:3 2.8 2.7 1.0 8.3  -0.3
Lao People's Dem, Rep. 43 =0.3 1.9 1.6 0.0 241 T2 -0.3 -0,5 2.2 L2 el
Lesotho 2.0 B 5.7 =17 B 2.9 Te2 13.2 =3.9 3ok 0.7 49
HMal awh 48 a5 10,7 .2 6.0 504 49 79 1.6 3.3 27 2.2
Maldives = - < . _ = 2y = = = = =
Mol 0.3 3.4 0.8 Qo 9850 s WL L 1.7 -2.0 9.9 2.3 1.8
Nepal 2.3 1.5 0.5 6.3, 7.8 6.0 =46 1,8 3.9 0.8 3.6 6.7

23 domostie product at
1977

428 (a)

—.

Total real Product

] Per ga.pi‘bn. real produc'b




. ol i
o A )

Hger 53 3.6 3.6 159 Rd T8 7 6. 12,9 5.0 165 S S
i s s R AR 2.6 4 123 1 54 &g 0.0 =l G0N R
Samoa =S - . = o o) 5 i %} = * - “ : rd
Somalia - e ) 9.7 38 BB 3.5 030 &= 6T TR S
San L Ui a4 9. b | hb e S50 68 e - WFEE
Uganda TR 1.0 0.2 B2 Yook U5 2.3 -3.0 5.3 3.5
United Rp. of Tanzania 78 45 A6 25 A6 52 5,0 W9 =02 18 24 2.2
Upper Volta : gl 0 aa R 257 0.2 =06 2.1 -11.5
Yoren Arab Republic g 5.8 40 16,9 3.3 6.3 3.0 1.0 13.4 0.3 3.2 '
Yemen Democratic T SRR 2.7 86 B . 40 4.0 0.0 - 5.8 3.9 1.2

B.40 13,3 30 7 3.4 0 Jo8 S S3,50 20 EE0 GOSN G S 1.0

5258 Gk S T p s sRE .6 EE R

Source: UNCTAD secretariat calculations based on data from the Sta‘t:.s*bical Gﬁ’ica _ 1
of the United Jations and other international amd mﬁ@mﬂ. smroes. ’ ' St SS3A



The asricultural sector in the lenst developed countrivs., 1961-14977 4 -29 (a)

"Per c":ﬁ;ﬁkgricul-'l’erct';\il— s

Average annual groytp retes of . ' Aversi > 2 1. gr wt t f food
1 igi=- a 'tage =0 al growtp rates of Average annual.growth rates of foo
‘GDP‘.orltg '{gﬁo&r !S'h‘;;re of’ agricultural Production (ue‘r"c’en't) ' production (per cen’c)
Country rxtlﬁglg?rwl:f 1force as,agricul-! g '
lcu]é%ggein lgergeg‘} 'tg{%i ln:1961_"?1’070_&970'1973'1?71’Il'975‘1976"1961"1970-‘197(]&’1973_l]_gu?l;_11975_|1976~
LT 2376 1970 '1977 '1973'197k 1075'1976'1977 1970|1977 1973 '197H 11975 1976 '1977
E ! i { 1 I 1

1976  !fource
1 1-9'_'? 1 d l il ' T 1 1 1 1
1

1
!
1 | . | :
1

(1) ) I ) R ) 6 O R eEee i BT 1 1617 B 1) i 6T A 60 K,
Afghenistan 65 79 ou 1.6 40 3.9 2.7 3.5 3.4 -25 1.6 3,9 k2 2.7 18052 el
| Bangladesh 43 85 51 3.1 1.7 0.3-5.9105-3.8 79 32 1.9 03 -k9 12k 6.4 7.8
fen 67 4T 38 3.8 0.4 -1.3-1.0412.219.8 97 3.4 0.6 -16 1.0-11.1 159 108
hutan - ol - 2.3 232 2.3 28 27 09 09 2:3 21 2.9 20T E 0.9
Botswana 143 82 33 2.8 47 68 71-172.7-23 2.7 b7 68 8.0 -2.5-12.7 2.3
B_urnudi - 28 8l 35 27 1.9 3.8 6.9-3.5 2.7 2.7 2.8 2.0 3.8 00 1.8 1.8 2.7
Cape Verde 79 58 35 - = = = - = - = = o N r v _
gﬁg:il i 2 89 33 1 2i2 3.2 3.6-3.5 27 2.7 O.e 2.4 2 iiBast 1.8 3.4
Caad 59 86 %9 ok 05 -5.41k86 43 -2.0 3.1 0.3 =0.6 w69 Eeiy LI
Comoros 104 _65 . - - = UaERR - = = = % ..‘ = - - 7
Ethiopia L6 81 L6 ok 0.7 -1/0 200 2.0 2.9.28 2.3 0.7 -035 1.0 FEOENTINS 1.9
Gambia 129 79 66 - 3.7 12 -0:315.5 18 0.042.3 3.4 1.2 03 kR0 18 00 -12.3
Guineo 4o R B 01 --3.8 2.2 3.3 T.b 0.0 2k 02 -3.8 3. 3.3 Tk o0

Haiti 110 69 T g o R 1.4 16 29 0.9 28 0.0




) B ) A g _

o nREss 1.0 8 1.8
DES gee;ples' > 75 - 67 1.3 1.0 3.8 1.9 ©@-55 6iF b 3. i 5
' 2 -7 2.3 7.4 -12.5 S

Lesotho hg a6 34 0.7 ?hl I =l2.2 ~7.9 29/0 -8.3 0.7 2.30¢ 2 :

Malavi 60 84 43 ble 36 B9 0.0 =17 7.8 556 5.3 2.7 8.8 '0.9 -&:m;

Mali 35 88 32 21 09-1.a 85 2.1 8.5 1.0 1.9 0.4 4115 B.6 1

Nepal 67 93 63 0.9 ‘KL 1.6 0,0 2.8 «0.9h6 0.7 1.2 NG 0.9 2.

Niger . 73 9 Yk 26 0.5-10.9 22.1 -6.0 35.9-6.6 2.6 0.6-10.4 20.3 ..g,@
Rwanda 5k 9 59 k6 36 1.0 0.0 13.3 5.9 1.6 4k 3.b 10 1.9

 Samoa 165 67 W 28 4B 1.0 20 10 7.2 5.8 -s.c 1R 0.0

Somalia bt 82 € 31 o 1.3 =56 53 9i a9 g i 1.3 ~9i6

Sudan 122 79 k2 23 1.0 184 -0.8-11.6112 3.8 Lo 3.2 12.7

Nganda - 23 83 b 35 - 8 16 54 2.0 30ecug 35 e #.0. 0.5

United Rep. : :

R s 69 3 % 31 506 e HolLels s RS 1.9

e - B % 33 paiahk 21 300 0973 0s o U AN

Yeman Arab Rep. 95 76 35 1.6 3.0 11.7 -8.5 17.8 6.3 -1.7 1.6 2.9 114 !

Yeman Democratic 35 61 ) 1.0 4.0 7.7 4?3 4.2 ".11-6. 0.0 1'9 11;5

Total above 62 8 M a5 ,1'.-:'1 0.7 -0.1 5.2 -0.1 2.6 2.5
All developing _ i oA :
countries 92 61 18 2. 3 ﬁ B

Sources: UM!:'{!&D secretariat based on data from FAQ W B s, Comtal MR ar. o At
fr :
].



The manufacturinz sector ip the

least developed countries,1960-1977 4 - 30 (a)
‘M GDP! Manufacturing Production mgpufecturiere :
‘originating ir 'Percen- ° Annual average growth rates_of real
Country 'the manufactu-'tgge ' GDP arising in manufacturing
‘ring sector in'Share in' . —— '
'US dollars | GDP  '1960- ' 19%0-" 1970 ' 1973- ' 197k~ ' 1975- ' 1976~
- ' 1875 ' 1976  '1970 .+ 1977-+ 1973 , 197k . 197} 1976\ 1977 .
(1) Y (2) R < 7 I € L D B 7 e A L D) (9) {10]
— - g 12. 58 - - - = 7 =
Afghanistan - L2 . ; 17.9 10.0 1.8
h 7 8 3.9 4.5 1.h  -1.3 :
g:nm_giad & _ 16 9 9.9 5:9 3.00 - 8.2 27;6 —2;5 1;5
Bhutan j - - - A Tg 18.8 h.7 8.0
Botswana & 2 7'.3 (952 18;'1} ]1_2 6 -2.6 15:8 7.2
Burundl 2 q 6 0.6 3'5 _9’8 2_!.]. —]-!-.5 6.3
Cape Verde 2 4 8.2 3.6 78 26 <2.0 <188  =0.3
Uetinsl Siricen Rupive i3 . 6o- he . pEW 83 74 Cioie 1.k
Chad ; 11 9 ]J..6 29 3.2 9.k =1.7 0.0 2.9
Comoros 2C 9 9.1 1.5 3.6 -0.4 -2.5 -2.0 b.7
Ethiopia 9 g 7‘2 -1.9 15,39 -30.2 -7.4 2.7 3.6
Gambia 12 “ 3:5 0.3 6.6 5.0 2.9 -21.2 4.9
s o8 11 Gl RAE T >
Lao People's Dem.Rep. 3 2 b1 b4 28 0.0 LY 3.1 3.8
Lesotho : 8.2 11.9 580 13.2 -2.9 =5
Malawi 18 13 17;0 " _ g = £ 1;6
Maldives 5 i .5 =15.4 7.8 0.3 .
Mali 10 1]0_ 7.3 2;5 7-5 i . 5 £
Nepal it - " 12 8.7 -22.1 7.5 0.5 0.9
" Niger 25 S BOEE R
Rwanda }_"’{ 3 X ¥ = - - - -
Samoa i e 14.0 0.0 6.1 2.5 3.7
Somalia _ 12 7 9.2 Z 5 3.3 =1.4 12.3 6.9 L.6
Sudan 28 9 5:5 :




. do=30 (b)
! [ —2) ) I Y A O O D M e
' Uganda - g5 Ee IR o 1.1 -13.1 -14.6  -11.1
United Rep. of ‘.I’anzania 15 9 _28.2 . 5k . 75 1.3 0.3 6.2 7.8
Upper Volta. . - = 13 B [ IR B I SR B R
. Yemen Arab Rep, - .- St ST NS “ - - - - i i
; Yemen Democratic 12 T i 12,3 9.4 18.2  15.h4 - o
?  Total above 12 9 163 3% 3.8 08 8.0 34 &8
All developing : AR
countries 88 R 7.4 9.1 4.6 3.7 " - S
/Source. UNCTAD secretariat based on data from the UN Statistical Office,
the Ecomomic Commission for Aﬂ:ica :

tﬁewmm




bdl

Investment in_the

least developed uouﬁ_tries. 1960- "9??

e

A=31 (a)

Gross domestio investment

ple's Dem, Repa

g | 7" o32ita,in 05 | Peroentaso Siare Real grovth rates (amuel avrage)
1960 - | 1970 - 2970 - 1973 - | 197k -] 1975 -
1970 1977 1973 1974 975 | 1
1. 2. %, il 5. | 6 Tl e
4fghanistan 18 1 01 | 129 Jias 2.6 | 15.6 | koo
 Bangladesh 12. 1 6.0 | -l |-18.9 277 '
' Benin 32 18 31 | 1.7 3.2 0.9 | szl
Bhutan s .e o o e ‘s
Botswana 182 L2 - 16.0 28.9 8647
' Burundi 9 n 0 | 1k3 | 7.0
e 3 15 33 | 0 | 1.2
Central A‘flx'ic.an Zmpire L8 22 3.2
Chad | - 18 = -
Cemoros : L i v
n 10 o e
Bopbia 28 L | 23




T
Lesotho 20
Malawi 22
Maldives 2
Mali 17
Nepal 10
- Niger -~ 26
. Rwanda Y
S'mno?; 77
Somalia 57
Sudan 57
Ug-anda 16
5f1nit;ed Rep, of Tanzanisa 36
Upp.er Volta 13 |
- Tenen Arab Rep. 95
Yema.n Degocratic 40
:To-*bal above 22
m developing conntries 83

-

Bt

i
e
TN e

2

g
}h : 22.8
1 8.9
19 6.0
9 ‘e
16 6.0
10 5.9
22 .-
3 3.3
18 L6
5 9.3
P w33
15 2e2
N
24 o
i 6.0
' 6.6

S@mﬁ

UNDTAD secretariat based on data from the Un Sﬁaﬁﬂﬂaﬁ wllﬁ-: ;
e ﬁ'ﬁmﬁﬁ Vomnission for ﬁi‘rica and ‘bhe Yea@ﬂﬁ * ‘




= - - 32 ()
smports and Imports: Basic comparisons '
i = =
_ Ixports in 1977 Increment in purchasing Imports in 1977 Increment in volume of '
- - of exports in const imports in constalmt 1977
Value ]Per cent |Zixport per .1q_}? $ 13 In‘s A Value Fer cent |Imports | 1$ per .capita !
Conrbiy ($ millionGDP in capita $ - BST Sepita ($ million)|CDP in  |per capita L s
G 19??_ 1960-70_|'1970=77 | 1976-77 | Ble_ ) 196010 | 197077 L 4976-07 ¢
LR T 2 3. L, 5. 2 Vo = Bs 9. 10, i) 195
| ifghdnistan 327 1.3 | 18.7 0.l 6.7 2.7 538 18.5 30.8 | -2.6 15.1 h.3
| sangiadesh h51 5.8 5.5 3,0 |-11.9 -0.3 1181 15.1 k.3 8.6 ~11.1 3.8
| Benin 57 9als 27,23 6.9 -9.5 1.5 220 36.2 66.9 18.3 .7 2ie
Shuian = ; _‘ll L (R Ill-' we LA L LR L .
~| Bodswana 200 58.8 281.7 25.0 |193.8 L9 220 6h.7 309.9 |138.h 5.1 | -19.1
| Bueunat 92 27.1 23.2 7l 5.8 o 91 26.8 22.9 2.5 7.6 6.6
. Mol ) =22
Cape Verde 2 2.6 6.5 -2L.6  |-12.0 0-0,2 51 6642 164 .5 3; : 2 i j : (.J
| . 1 06 . - - . .
Central Lfrican Empire 82 19.0 L3.9 18.7 2-‘?’ 9.5 63 L 33.7 o 1 : X
' = 5 = : N - 2 .B . - =L "
Chad 70 12.9 16.7 3.8 0.3 9.0 L > i; 2 o =3 e
] = ,C' 18 Eh. . 20, & . »
Comoros 9 122 2L .3 L.2 -20.1 5 2
: ' e 3l b 0.9 352 1L of  184E L.8 -5.1 | -l
i = e 8 . 21.7 .7 16.9 78 62.9 1h1.8 2h.1 5k.8 -8.2
Bamb ‘ T3 . . . .
tbia B e i il 3k | 173 191 | 3t.2 |-13.k b8 | 6.5
i o S o : -h 8.l 5.9 358 28.6 754 643 L7.1 27.2
Ha t4 ; 5. .
iy Y gyt ) e o 0.8 | Sk we | 156 | ea | -ras | 28
e People's Dem, Rep. 15 hed i e —0.8 O 160 9842 1h8.1 2.8 6845 L7
2.0 10.
' Lesotho 28 17.2 | 257 = Lol | 235 29.3 h2.5 | k.9 L5 | =00
2l awi 195 2.3 | 35.3 11.L '




No o B b s 8. 9.

1oy T 3- _- = 2 s e i =
Maldives 5 3.3 B | -39 | P12 e el RS T 25,0 | 28.6
Mali 12l 21 - 20,7 | 1 6.6 L8 159 27.0 26.5
Nepal 113 8.2 8.6 8.3 | 1.3 0.1 180 Yz | 23
Niger 165 18.6 | 3u.0 S | 16.8 3.3, =+ 150 1649 30.9
Rwanda : 92 21.6 21.1 | 10.0 6.7 0.6 11l 26.8 26.1
Samoa 13 22.8 86,7 | -75.1 1.0 | 33.L TR R
- Somalia 100 16,7 2949 =345 _5-2 1.7 299 U9y Y93
- Sudan .. 661 13.6 39.0 1.0 =945 1.8 1060 21.7 62.5
. “Uganda . . 561 16,6 | b5 | 120 -18.6 | 12.6 250 7.l 20.2
‘United Rep., of Tanzania 504 16.9 31.3 .1 ~16:1 b 248 - 25.1 L6.5
Upper Volta 55 :12.2 © 8.7 5.2 1.6 -0.7 209 L2.b 33,0
Yemen Arab hep. il 0.5 1.6 =1.5 0.k 0.3 1040 . 51,4 1L46.9
Yemen Democratic 200 62.3 11,1 | -269.9 [-117<5° 1.k 600 186.9 333.3
Total sbove .- Lo1l 13.0 i9a | 2o | R 1.k 8786 2342 3.3
A11 developing o : _
countries “[132660 17.0 732 |- 129 ;.0 L5 | 161830 2048 89.1

source : United Nations, Monthly Sulletin of dtatistics, nationsl sources and
preliminary estimates of the UNUTAD secretariat,
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Growth of export value and purchasing pecwer of

Chunt | 96::,:%1 i per conty - © PO Vel
ntry 1 THER o (T T T S

: L B 1 10 e e
Afghenistan L.2 21.0 2F.2 =3.,0n, 12,2 33 2.1
Bangladesh 5.2 +3.0 7.5 ~obes L nEEEE
Benin TaC™ Bal C.7 . 35.3 19.6 .3'6 L&
Bhutan - = - - - = il
Botswana 8.5 .1 534 g 22 N EEE .
Burundi ) S.b 20,5 LT 57 TLe9  67.3 5.7
Cape Verdes S 0.0, 66 D Lot O -
Central African Bmpire 10.C 1S 116  0ior 20,8 SVITL S -
Chad 6.9 12.3= 5B 29,7 33 TEENEE-
GOMELo S b6 8.8 5.4 150.0 -10.0 gLeriel -
Echicpia 5.0 15.L 23l -A5.5 163 1.8 99
Gambia 7.C 16,0 28,9 2,1 ~27.1 3.1 -
Guinea . 29,6 26,0 3h.9 517 165 T
Hattl | 0.5 20,0 15.8 .7 3L B
Lao Penple's Dem,Rep. 21.¢ 11,5 12.0= 0.0 .00 g
fonnthe "By o6 236 Tl PRad #
Maltves 2.6 T.6 TS % GE

Mali 5.0 20,8 28.0 -17.2 60k

Nepal 24,1 13.0 5.1 L5.6  Le

least develspeqd Countri g, 1960-1978 .

L owa3 '(r.'.) -

O

T Appual average gréwth rates of pumha:sing',., i
_power of exports (ver cent) ;
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1970 1770 15,0 197 1975 1976 1977
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e S
‘Niger 2.8 26,1 13,4 LT b7.3  23.1 3 6.6
Rwanda . 16,9 Zodi 103 135 922 - 13.6 19.€ 15.4
Samoa 21 A6 27.6 b2 0.0 85.7 - “542
Somalia C o apasiz v 18 135, S AT6 —20.p 3 B T
gudan_ " 302,330 , =09 _26.3 19.3 = 2.3
ganda 6.910,3 2.5°-8,7 LUC§ B55.0 -x7.6 - Eg
United Rep.of Ta nzania e 26 8. o RA 2 - 3.6
:pper Volta i 18,017.3 18,5 22,2 205 3.6 91 ‘16,2
emen Arab Rep, -3.9 20.4  Lh.3 ash -27.3  37.5 .1 -9
Yemen Democratic 4.0 L€ 135 24,8 2,7  13.0 - 5.0
Total akeve B h.511.9 dca 2l _és.s 20.5  -5.5 Sl
A11 developing countries | 85200 262 23 mp Jape 9.9 5.3

S : = - . ¥ Bl TS
wources: United Nations, tionthly Bulletin of Statistics national sowces
=, : - » . L SOUTC
and preliminary estimates of the UNCTAD Secretariat, - | .
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Greowth of import i A (a)

value and volume of least developed countries 1560 1718

o i

Annual average growth rates of import ! fnnual average grewth rates of import volume

Count:r'y: e value (per cent) (per cent)
IS67 ASTC 1970 197k 1975 1g7¢ 1577 1960 1970 1970 1g7h 1975 1976 1577
157¢ 1977 157k 1975 2s7€  1g77 Wt 1670 1977 1874 1975 1976 1977 1976
Afghanistan 2., 25.1 21.2 Lh.6 I6.3 30 Ceb 0.8 12.7 L5  35.2 X7 2.0 7.3
Banglacesh Tsl 6.5 0.3 1l =162 5Ch4 11.¢ CeT 5.7 =161 $.7 =12,3 38.8 3.2
Benin 3.h 5.3 PRLO 2. 26 5k - 7.2 6.5 5.0 i85 7 Gl
Bhutan - = - — - ) = = = - - - ot
Botswana 18,6 23.5 39.h 162 2.8 53 - 17,5 160 37 16,0 --
Burundi 2.0 28.5 18,2 Lb.5 7.5 5€.5 L. 0.9 8.7 0.2 38T
Cape Verde E.0 IE.C 20,7 2% k.5 16S - LeB Lo 15 225
Central African Empire 5,6 S.2 8 M kb L ghy - b 2.9 7 G653
Chad 7.0 12.€ 1(,8 Uh.€ ~11,3 128L - L.y 1. b2 395
Ccmoros £.5 1t,h 136 53,3 L35 385 . 7.5 2.0 b bS5
Bthiopia sg TCE TR ITl  Ted 03 3 - 6,0 56 SELEEEE
Gambis =2 23,3 250 3B/.6 2.3 BA 6 6.0 98 6.1
Guinen G.C TI.5 I8 90,7 =22l 35,2 921.2 d L8 EELS
Haiti €7 317 203 110 T2 P80 - .0k 185 08
Lao Peopie's Dem.Rep. 15,6 0t 2 23k -3kl -bB 350 ~ 183 =200 =26 A
lasothc s 2,‘:_.3 38.0 - 38.8 -13.C 1}1»3 & 631 ¥l.7 JE
b= 6.6 155 21 3. <3F3 W W g3 gn ke
T €8 1D 107 , 00 GO 33 - 98 2.0
ol 1.0 Tg.C 357 2.8 3& HEe . gl Ni6E
N&S&l e )l S B :|-1-5r 11;3 3_2"6 ~2:9 &*h = 1(:«? '!j.qﬁ
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A - 35 (a)
External public debl ovishapgl

TS ﬁﬂ‘:‘ -
least developed countries, s 800 debt service payments of

1969,an8 1974 to 1978

Debt ovtstanding (@isbvrsed)

Covntry $ million
» 19%9 19%& 1375 1935 19;7, 1928 19?9‘ :ngh
Afshanistan 471.8 711.9 769.3 802.3 o2 (983.7). . 6.0 3.1
Bangladesh _ o 354.5 1016.7 1615.3 1945,5 2292.0 . 0.9
Benin hi.2 57.6 79.2 85.3 113.L (125.8) 1.5 1.7
Botswana, 10.1 114.9 . 134.1 W3 1652 180.9 0.6 0.9 0.9
Burundi 6.0 7.8 9.4 21.6 23.7 37.1 0.5 0.3 0.3
Central African Empire s 168 i, 57.4 64.5 79.0 (80.9) 0.6 1a1s
o " e A ms & Bk (89) o il
i eel, o 3.8 17.4 (23.5) i o
135.1 2095 o W2 W95 s 1a- . ST
k.5 8.9 11.9 12.7 13.7 23.3 ok '
21k.0 627.7 746.8  790.5 871.5  (702.9) 3.8
37.3 41.0 15,8 56.7 6.7  126.1
Gk 7.7 9.5 13.5 (18.7)

68.5 201.2 227.1 2h3.4

200.0 283.3 331.7 351.8




3 2 i 5 4 ' d 9 10
- Nepa1  wy e  ma e s 70.9 0.1 46,3 il g
Niger 1.3 70.6 95.3 109.8 123.4 (130.4) 0.8 1.3 1.0
Rwanda 1.8 7.9 12,1 2.2 R R 77.6 s i 0.2 0.3
Somalia 53.1 138.3 182.8 219.9 2172 (374.7) 1.7 2.2 2.1
Sudan F3R -3 g iR L (1464.6) 6.9 0.8 .
Uzanda & ;.01.3 167.3 1 1875 211.5 (197.7) ol 0d5 0.7
United Rep. of Tanzanig 153.3 he3.7 619.7 797.6 910.%  1005.0 06 4.3 1.7
Upper Volta i 18,7 30.7 k7.0 63.3 8l L (aga0m A 0.9 0.9 1.5
Yemen Arab Rep, - 182.3 235.7 250.0 2741 (263.3) = ih-.n 234
Yemen Democratic . S R TR T o
Total above . 1829.5  k320.4  Gopp.s T3%2.0 88834 (o826.1) . 1.3 13 1.9
411 developing covntries 35600.6  81304.0 98107.4 11€186.2 ;%021;8 (161253.3) 0.7 @ 5 9.5

Sovrce: UNCTAD secretariat hased on information supplied ._'by' the Worig Bank,



External publle debt outstanding and debt service payments of-

least developed countries, 1965 and 1974 to 1978

h - 35 (o)

- Service payments

$ million | % of exports )
1969 1974 1975 1976 -~ 1977 1969 197k 1975 1976 '
3 12° 13 b 15 16 17 18 19 20
Afghanistan 20.9 37.1 23.2 26.0 (36.2) 26.5 16.1 10.4 10.8
Bangladesh 25.2 70.0 6h.9 6.0 6.6
Benin 3,5 PRk 6.0 ho  (9.4) 5.4 17.9
Botswana 0.6 3.3 6.9 4.3 5.8 3.3 ° 2.7
Burundi 0.6 0.9 2.0 2.8 27 5.0 3.0
Central African Empire 2.1 6.3 8.5 7.7 (30.5) 5.8 13.1
Chad 3.0 3.6 6.2 5.3  (12.8) 9.4 9.7
Comoroa . . 0.5 (0.6) .
Ethiopia 10.4 21.2 25.9 2.1  2B.2 16.3
Gambia 0.0 0.4 0.4 0.4 0.4 0.0
Guinea 12.5 22.7 24.8 sh.L (11%??.8)
0 SO 10.2 12.4
0.3 0.3 0.k 0.4
4.0 143 16.6 k1.2
4.8 2.3 2.9 3.7




435 (d)

) 12 13 14 2 16 17 18 19 20 2r {
Nepal 1.4 0.8 T 2.8 2.6 o T Tt '
Niger 2.2 3.2 9.2 - 6.2 (6.6) 9.2 6.0 4.6

Rwanda 0.5 0.5 0.8 - 0.8 1.4 3.6 1.4 1.8

Somalia 0.7 3.5 3.9 3.0  (10.8) 2.2 5.6 3.5

Sudan 22.6 - 58,5 93.0 119.8  (184.0) 9.1 13.3 21.6

Uganda 18.) 11.8 .0 5.4 (24.1) 8.1 3.7 1.5

United Repl of .Ta'nzania 15.6 23.4 26.4 N 6.2 5.8 * 5.9

Upper Volta 1.7 3.6 5.2 b7  --(5.8) 8.1 1 10.0 8.9

Yemen Arab Rep. e " 9.6 3.8 5.2 (19.4) . 73.8 o

Yemen Democratic .2: D2 o . By e s 0.1 0.1

Total above 134.5 264.9 352.6 4004 (669,1) « 9.7 8.1 .

A11 developing covntries 4279.%  12852,3  1ho5h.9 16632.8 (22684.2) - 8.8 5.7

Source: UNCTAD secretariat based on information supplied by the World Bank.
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Basic Indicators for Least Developed countries as Compared witp All Developing Countries and Developed Countries.

4-36(a)

Per cent | GIP - | § per capita Energy  |Health |Ea
Popula- | of labour |per capi- of fwhich ¢ Consump mgiﬁh e
tion force in |ta annval |GDP Agricvld Manufactu- |Exports Concess- | tion per |s I
{milli- | agricvl- |average tural ring ional capita e
ons ) ture \growth output ovtput ass 13. (kgt of
rates tance coal
(per cent)
1979 1979 1960-1979 | 1978 1978 1978
1 ars 3 b 5 6
Afghanistan . . . . . . 15.5 78 0.7 k1 127 L8
Bangladesh . . . . . . . 86.6 3l 1.k 118 63 8
Benin R N L6 0.8 22k 85 16
Bhutan Cee e 1.3 ol o 103 o o
Botswana . .. ... 0.8 81 3.6 632 158 Ll
Hapopar e et o S gy 1.6 146 73 12
Cape Verde . . . . . . 0.3 57 -1.6 150 32 9
Central African Republic 2,0 38 -0.9 248 79 35
cad  f..... BB 8 n s 75 19
C‘OBQDI‘OB N 0¢3 6"" 1-9 2118
Democratic Yemen . w258 59 -3.0 316
VOB e R on o Bl T I




4 =36 (b)

1 e 3 L 5 6 T 8 9 10 11
Hodti o o o o o o s 4.9 67 0.5 278 117 36 40.7 18.8 57 16.8 9
Lao People's Dem.
Republic 3.6 o 0.1 83 - 52 2 5.5 16.3 60 L.6 L
Tesobho o v o S5 1.3 8l 0.1 1k5 73 L 30.5 L9.0 5.4 15
MATBWE | 0 e o 5.8 8k 2.9 175 TE~ 21 4o.0 2h L 52 2.1 H
Maldives . + « b= 0.2 - 150 66.7 36.7 6.4
MATE . "t b ca 6.5 €7 -1.2 131 47 18 18.5 29.6 30 L. 2 9
Hepal o & s wine 13.7 e3 0.3 119 h 12 6.6 10.0 i 2.8 1k
Niger o e s 5e2 €9 1.8 220 (115) (11) 40.8 37.7 38 2.4 3
Reants & v w s = = h.7 o0 1.5 188 86 26 19.4 3k4.2 17 2.7 2
SAmO8 . . e o s o 0.2 60 520 260 16 112.5 186.9 187 3kh.7 aia
Somalia & s & a e e 35 81 0.3 130 (46) (11) 31.1 53.1 99 6.4 I
Sudan AL 17.9 (4 -0.1 320 (112) (19) 29.9 31.6 172 11.5 16
Uganda « « o o = o 13.2 T 81 -0,8 280 (213) (14) 32.3 gl 148 3.6 7
United Republic of : “
Panvania 12,0 82 2.9 263 121 21 29.1 32.8 65" 65 3
Upper Volta . . . . 6.7 82 0.6 126 L8 16 10.4 30.0 25 1.8 2
Yamen Arab Republic 5.8 75 1.9 kL7 156 22 2.6 35.9 53 7.2 3
A1l least developed , ' ' -
countries 267.9 82 0.7 201 ol 18 20.0 18.9 53 5.9 12
A1l developi - .
433 _developing covn- o ¢ 55 2.9 661 119 126 103.7 13.0 Lo 10.3 28
Socialist countries
of Eastern Europe 375.7 21 - 5.k (3681) o N 362.3 5L 257.7 72
Devel‘cged mgket . -
economy countries . T780.5 9 3.4 7922 LT 2297 1378.4 6362 159.5 86

Source: UNCTAD secretariat based on data from the United Nations Statistical Office, FAO, UNESCO, CECD/DAC and World Bank.
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EXPORT FOR DEVE LOPMENT

== S -

TRADE PROMOTION CENTRE

Trade Promotion Centre (TPC) was established in 1971 under the Developmm ¢
Board Act 2013. The establishment of the Centre was rightly in answer mh .
gorowing need felt in the country to initiate and expand export promotion sery

i cn a regular and sustained basis.
The following have been the major policy objectives of TPC sm ﬁr

cstablishment:
Export promotion in traditional and new markets abroad;
Product survey and development for export;

Undertaking market research surveys in different international n
with a view to promote Nepalese Exports;
Documentation so as to provide domestic and foreign markets
and for a broad base of general 1nformat|on related to
marketing;
Development of export consciousness and entr
country; _
Centralising the flow of business opportunities on behalf
both at home and abroad; _
Provwding general information both quantitative and q
potential trade opportunities abroad; e
Design and development of effective trade mfrastructure’ ;
Product development aimed at diversifying intern
Organising participation in international trade fair
Providing market research and cther related con
Collection and dissemination of overseas trade ¢
Providing training services to exporters.
Maiﬂng-"';ﬁddrg & %
TRADE PROMOTION CENTRE
LnfD ;bar, Duxbar Marga,
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